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GRAND ASSEMBLY MARKS 40TH ANNIVERSARY OF WAR 


0W030942 Beijing XINHUA in English 0859 GMT 3 Sep 85 


[Text] Beijing, September 3 (XINHUA) — Nearly 10,000 people from various circles in 
the Chinese capital are gathering here today to mark the victory of the war of resis- 
tance against Japanese aggression and of the world war against fascism. Among the 
participants were Chinese party and state leaders Hu Yaobang, Ulanhu, Wan Li, 

Xi Zhongxun, Wang Zhen, Wei Guoqing, Fang Yi, Yang Shangkun, Yang Dezhi, Zhang Tingfa, 
Hu Qiaomu, Yao Yilin, Chen Muhua, Deng Liqun, Gu Mu, Chen Pixian, Qiao Shi, Hao Jianxiu 
and Bo Yibo. 


At 3:30 p.m. after Xu Deheng, vice-chairman of the National People's Congress Standing 
Committee, who presided over the assembly, announced the opening, a military band played 
the national anthem. 


Peng Zhen, chairman of the National People's Congress Standing Committee, said that the 
Chinese people and the people of other countries are commemorating the historic occasion 
by reviewing the far-reaching significance of the victory in this just war and its rich 
experience, which will undoubtedly acvance China's national construction and the cause 
of world peace. The war of resistance against Japanese aggression, he said, was the 
greatest war of national liberation in modern Chinese history and was of particular 
significance in the overall revolutionary course of the Chinese people. The victory, 

he said quickened the tempo of the Chinese revolution and laid a solid foundation for 
final victory of the Chinese people's democratic revolution. 


Peng noted that China's war of resistance was an integral part of the international 
anti-fascist war. China was the primary theatre of the fight against Japanese fascist 
aggression and China dispatched an expeditionary army to Burma in direct support of the 
Allied forces in their fight against Japan in the Far East. The Chinese people suffered 
tremendous sacrifices and made historically indelible contributions to the victory of 
the anti-fascist war in Europe. By the same token, he continued, the victory of the war 
in Europe, and the heavy blows dealt to the German fascists by the Soviet Union in 
particular provided strong support for China. The Anglo-American Allied Army's counter- 
offensive against Japan in the Asian and Pacific region and the participation of Soviet 
Armed Forces in the war against Japan in northeast China hastened the victory of the 
anti-Japanese war. The people of Southeast Asia also contributed tothe defeat of the 
common enemy, he said. China's victory was achieved by the entire nation by unity in 
resistance. The victory of the world war against fascism was a victory for world peace 
and democracy and a victory for humanity's advance. 


Peng Zhen called on everyone present to rise and observe a minute's silence in tribute 
to those who died a glorious death during the war against Japanese aggression and the 
international anti-fascist war. 


Also addressing the assembly were Hu Ziang on behalf of China's democratic parties and 
Chen Junsheng for the mass organizations. 


Hu Ziang said the anti-Japanese national united front initiated by the Chinese Communist 
Party was an important factor in winning the war of resistance. 
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It was this united front that promoted the growth of the democratic parties in China. 
The formation of the national united front against Japanese aggression demonstrated that 
"the course of history is irresistible and the people's will inviolable. Cooperation 
between the Kuomintang and the Communist Party and their united resistance to foreign 
aggression are historic experiences we should never forget," he said. In order to 
accomplish the tasks of national reunification and rejuvenation, history demands a 
third round of cooperation between the Kuomintang and the Communist Party, he declared. 
"It is our hope that the Kuomintang authorities in Taiwan will consider this matter 
seriously and respond positively. Past experience demonstrates that unity has been the 
main current throughout Chinese history, whereas periods of division have been merely 
short interludes," he said. 


Chen Junsheng stated: "In commemorating the victory of the war of resistance, we should 
carry forward the spirit of patriotism and devotion of those years, dedicate ourselves 
to the four modernizations and strive to make the country prosperous and strong and the 
people well-off." In commemorating the victory of the war of resistance, he said, "we 
sorely miss our compatriots in Taiwan who were engaged in unyielding struggle against 
the Japanese imperialists for half a century. Taiwan returned to the embrace of our 
motherland after the war. However, it has been separated from the mainland by an 
artificial barrier. To reunify the motherland by removing this barrier is a desire 
shared by the people on both sides of the straits," he said. 


In order to accomplish this sacred historic task, the Chinese Communist Party has pro- 
posed a third round of co-operation between the Kuomintang and the Communist Party and 
the rational concept of “one country, two systems”. This proposal was made after taking 
into full consideration the realities of both the mainland and Taiwan and it conforms to 
interests of the entire nation. "In commemorating the victory in the war of resistance, 
we feel more keenly than ever the value of peace and the need to do all we can to pre- 
serve the hard-won peace in the world,” he said. Today, a handful of people in Japan 
are again indulging in pipedreams of a "Greater East Asia Coprosperity Sphere" and are 
even engaged in attempts to revive militarism, in complete violation of the will of 

both the Chinese and Japanese people and the trend of history. Homage paid by Japanese 
Government officials at the Yasukuni Shrine, where, among others, the chief Japanese war 
criminals were venerated, hurt the feelings of the Chinese people and the people of the 
Southeast Asian countries who suffered during the war and was opposed by Japanese people 
of various circles. 


The assembly was organized by the NPC Standing Committee and the National Committee of 
the Chinese People's Political Consultative Conference. Also attending the assembly 
were members and alternate members of the CPC Central Committee, vice-chairmen of the 
NPC Standing Committee, vice-premiers and state councillors, members of the Central 
Advisory Commission, members of the Central Commission for Discipline Inspection, and 
leaders of the CPPCC National Committee and officers of the three services of the 
Chinese People’s Liberation Army. Also present were representatives of mass organiza- 
tions, Chinese democratic parties, Beijing municipality and overseas departments as well 
as veterans of the war against Japanese aggression and martyrs’ relatives. More than 
200 diplomats and reporters in Beijing were present. 
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RENMIN RIBAO Editorial 
HKO30545 Beijing RENMIN RIBAO Overseas Edition in Chinese 3 Sep 85 p 2 
(Editorial: "The Declaration of History") 


[Text] Today is the 40th anniversary of the war of resistance against Japan, and the 
40th anniversary of the victory of the antifascist world war. On this permanently 
memorable day that marks justice defeating evil, people defeating fascism, and peace 
replacing war, we pay our lofty tribute to and sincerely honor the memory of those 
martyrs who bravely gave their lives for our country during the war of resistance against 
Japan, sons and daughters of the Chinese nation on both sides of the Taiwan Strait, who 
made great contributions to the victory of the war, Allied Forces, especially officers 
and men of the Red Army of the Soviet Union, martyrs and excellent sons and daughters of 
various countries, who made contributions to the victory of the antifascist war. We 
also mourn with deep grief those fictims who were miserably killed during the war. 


The war of resistance against Japan in China was the first completely victorious 
national liberation war of the Chinese people in their more than 100 years of opposing 
foreign aggression. Modern Chinese history, which started in 1840, is a history of the 
Chinese people being humiliated and invaded by imperialists, and also a history of the 
Chinese people striving for independence and liberty, and opposing imperialism and 
feudalism. From the opium war to the revolutionary war of the Taiping Heavenly Kingdom, 
the second opium war, the Sino-French war, the Sino-Japanese war of 1894-5, the Yihetuan 
revolutionary movement, and the 1911 revolution led by Mr Sun Yat-sen, the Chinese 
people demonstrated their indomitable and dauntless spirit. However, these struggles 
ended in failure; China was still under the rule of imperialism and feudalism, and was 
gradually turned into a semicolonial and semifeudal country. After the "18 September" 
incident, the three provinces in the northeast were occupied by the Japanese aggressors, 
because the KMT government failed to resist the aggression. During the "28 January" 
incident, the 19th Route Army resisted the enemy at the Wusong Jiang in Shanghai. The 
fighting ceased after the signing of a humiliating agreement. The salvoes of Lugouqiao 
marked the beginning of an all-out war of resistance against Japan, and the situation of 
continuous retreat came to an end. The beacons of the war of resistance against Japan 
were lit on the banks of the Songhua Jiang, within and outside the Great Wall, on the 
central plains, and on both sides of the Zhu Jiang. Tens of thousands of the outstand- 
ing sons and daughters of the Chinese nation shared a bitter hatred of the enemy, over- 
came the calamity in our country, and wrote with their blood and lives a heroic and 
magnificent chapter in the history of the Chinese nation. Just as Comrade Mao Zedong 
pointed out, the war of resistance against Japan was a “marvelous spectacle in the 
history of war, a magnificent feat of the Chinese nation, and an earthshaking under- 
taking.” The victory of the war of resistance against Japan speeded up the historical 
process of the victory of the Chinese democratic revolution, and produced great and 
far-reaching influence on the resistance to enslavement and oppression by the imperial- 
ists and on the struggles in all colonies and dependencies of the whole world for 
national independence and liberation. 


The war of resistance against Japan in China was a war of resistance of the whole 
nation, waged under the banner of the anti-Japanese united front advocated by thie CPC, 
based on the cooperation between the KMT and CPC, and broadly participated in by 
workers, peasants, merchants, students, and soldiers of various nationelities, various 
democratic parties, anti-Japanese organizations, patriotic personages of various circles 
and countrymen residing abroad. On the second day of the "7 July" incident, the CPC 
Central Committee issued an appeal to the compatriots throughout the country: "Beiping 
and Tianjin are in imminent danger! North China is in imminent danger! The Chinese 
nation is in imminent danger!" 
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“People, governments, and soldiers throughout China unite as one to build a solid great 
wall of the national united front to resist the invasion of the Japanese bandits! 

The KMT and CPC closely cooperate with each other to resist the new attack of the 
Japanese bandits and drive them out of China!" Not long after that, Mr Chiang 

Kai-shek issued a statement at Lushan and declared war against Japan. He pointed out: 
"Once the war starts, it is your duty to defend the territory and resist the enemy 
wherever you are, and whether you are old or young." During the war of resistance 
against Japan, which lasted 8 years, although some of the chief people in power of 

the KMT refused to give up the anticommunist policy,-and set off on several anti- 
communist upsurges, and created unheard of, miserable cases such as the southern Anhui 
incident and others, which saddened the people and gladdened the enemy, the CPC took 
the situation as the whole into consideration, persisted with the anti-Japanese 

united front, and put forward a series of correct political views and military strategy. 
It pointed out the prospects of victory of the war of resistance against Japan, and the 
road of social progress. This maintained and strenghtened the unity of the whole 
nation. The 8th Route Army, the New 4th Army, and other people's troops led by the 

CPC opened a battlefront behind the enemy lines to resist most of the Japanese troops 
and almost all the puppet troops. They became the mainstay in the war of resistance 

of the whole nation. The broad masses of the officers and men of the KMT troops 

also fought against the enemy bravely at the front, and performed their heroic and 
moving deeds. The roadof the 8-year war of resistance against Japan was tortuous. 

The historical experience of the KMT-CPC cooperation is worth treasuring. 


The war of resistance against Japan in China was an important and inalienable part of 
the antifascist world war. The antifascist forces of the world supported the Chinese 
people. The strenous struggle for national liberation carried out by the Chinese 
people resisted and pinned down most of the Japanese troops, disrupting the strategic 
plans of the Japanese aggressors so that they could not fulfill the plan of a "northern 
march." This prevented the Soviet Union from being put in the position of fighting 

on eastern and western fronts, and delayed the implementation of the plan of the 
Japanese fascists of "marching toward the south." The struggle for national liberation 
of the Chinese people supported the Allied forces of the United States and Great 
Britain, which were fighting in the battlefields of the Pacific and Southeast Asia. 
Apart from such strategic coordination, China also sent troops to Burma to assist 
Britian in carrying out the war of resistance. I made contributions to the 

liberation cause of the people in Southeast Asia. The Chinese people have made great 
national sacrifices and indelible historical contritwtions to the victory of the anti- 
fascist war of the world. 


It has been 40 years since the victory of the war of resistance against Japanese and 
the antifascists world war. Over the past 40 years, great changes have taken place 

in the world situation. After the war, a number of countries freed themselves from 

the colonialist yoke of imperialism, and are embarking on the path of independence and 
initiative. The imperialists and hegemonists have a bad name. The can no longer do 

as they please and act like overlords without being condemned and punished. All 
countries wart independence, all nations want liberation, all people want democracy and 
the whole world wants peace. All this has become an irreversible historical trend. 

As lone as people of the whole world exert their joint efforts, a new world war can be 
‘prevented, However, the source of war has not been eradicated, and the danger of war 
sill exists. Opposing hegemonism and defending world peace has become a sincere desire 
and sacred duty of the people of:the whole world. The peace-loving countries and 
people throughout the world should unite to carry out their struggie in order to 
prevent the outbreak of a new world war. The Chinese people regard opposing 
hegemonism, defending world peace, and speeding up economic construction in the 
interest of the reunification of the motherland as the three main tasks of 1980's, and 
1990's, and even the entire new historical pzriod. They are striving for the fulfill- 
ment of these tasks. 


History: tells us that if we are divided, we will come under attack. 
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If we are backward, we will also come under attack. The reason why the Japanese 
fascists dared to launch a war c aggression against China was that China was divided 
and a civil war was being fought in the country at that time. It was also because 
China was politically corrupt and economically backward. Our country was weak and our 
people were poor. We should always remember this bitter lesson. It is precisely 
because of summing up historical experience after the victory of the democratic 
revolution and socialist revolution, which followed a tortuous course for a certain 
period of time, that the CPC and Chinese Government have regarded the socialist 
modernization of our country as the focus of work of the entire party and the whole 
country. They have also regarded reform as a current overriding task. We should 
strengthen the building of material and spiritual civilizations. Through reform we 
should speed up our economic and cultural development and strengthen our national 
defense so that China will stand firmly on its own feet in the family of nations and 
the eastern part of the world. 


We have had a good beginning in this respect. Over the past few years we have 

achieved marked results in rural economic reform. These achievements are being 
consolidated and expanded. The all-round economic structural reform has been carried 
out for 10 months. The momentum is fine. As long as we stick to the correct 
orientation of building socialism with Chinese characteristics, and make bold, careful, 
and steady arrangements, we will certainly achieve great results in reform. After 
making an analysis of the economic development of the past 5 yeare, we are sure that we 
will fulfill ahead of schedule the task of quadruping gross industrial and agricultural 
output by the end of the century. 


On the occasion of markingthe 40th anniversary of the war of resistance against Japan, 
we earnestly desire the early completion of the great cause of the reunification of 
the motherland. During the period of the war of resistance against Japan, the KMT 
accepted the proposal of the CPC on uniting as one to resist Japan. This played an 
important role in fighting the war of resistance against Japan, and winning the great 
victory of the national war of liberation. Today, we also send word to the Taiwan 
authorities that they should comform to the trend of history, put the interests of our 
country and nation above everything else, and adopt a wise policy, so that exchanges 
of mail, trade, and air and shipping services between the mainland and Taiwan, as well 
as economic, scientific,and cultural exchanges, can be carried out, and the concept of 
“one country, two systems” be realized. The KMT is a big political party in China. 

It sinks or floats in the long river of history. Sometimes it rises and sometimes it 
falls. When it conforms to the trend of history, it rises. When .t fails to conforn 
to the trend of history, it falls. Wo hope that the KMT authorities will make a wise 
choice in the trends of history of accomplishing the great cause of the reunification 
of the motherland, which is the trend of history. We hope the broad masses of people 
in Taiwan will make.contributions to the peaceful reunification of the motherland. 

We also hope that sons and daughters of the Chinese nation both at home and abroad will 
exert themselves through various ways and means to promote the peaceful reunification 
of the motherland. All those who make contributions toithe eventual reunification of 
the motherland will be supported by the whole nation and praised by our descendants. 


Like people of various countries throughout the world, the Chinese people also love 
peace. We need a peaceful environment in order to carry out our socialist modernization 
program. Without a peaceful environment, it is impossible to carry out our 
construction. It is obvious that we will get a peaceful environment through our 
efforts exerted in the world. With such a lasting peaceful environment, we will be 
able tc fufill our magnificent target. During the first 50 years of the 2lst century, 
we will catchup with the economic, scientific, technical, and cultural levels of the 
advanced countries in the world. At that time, our country will have great national 
power, our people will become rich, and our motherland will become more powerful. 

We will be more cowpetent to undertake the sacred task of striving for world peace. 
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Commemorating the 40th anniversary of the victory of the war of resistance against 
Japan, we should carry forward the patriotic spirit, struggle hard to make progress, 
and persistently strive for building a modern and socialist China, realizing the 
peaceful reunification of the motherland, and safeguarding world peace. 


ZHAO STRESSES ECONOMIC REFORMS AT SYMPOSIUM 


0W311445 Beijing XINHUA in English 1430 GMT 31 Aug 85 


([Text] Beijing, August 31 (XINHUA) -- China is steadfast in adhering to the orientation 
of its economic reforms, though it should be cautious and steady as it takes concrete 
measures toward this goal, Chinese Premier Zhao Ziyang reiterated today. Meeting 
Chinese and foreign participants in an international symposium on macroeconomic 
management, the premier said that China has achieved remarkable success in its economic 
reforms over the past five years. The economy in both urban and rural areas is more 
vigorous than ever before. But the task of the reform is still arduous. How to 
strengthen by macroeconomic approaches is something that should be studied in earnest, 
the premier pointed out. 


He said that the problems arising in economic reforms were not unexpected. The 
problem of excessive scale of construction is basically under control, and the aggre- 
gate demand should be under strict management in the next two years. Enterprises will 
be further invigorated while control by way of microeconomic measures will be 
strengthened, Zhao noted. 


He pointed out that China's socialist economy at the present stage is a planned 
commodity economy based on public ownership of the means of production. So a 
complete market system, including commodity, financial and labor markets, should be 
established gradually. The overall direct state control over enterprises which China 
exercised in the past will be gradually transformed into indirect control. Economic, 
legislative and necessary administrative measures will be used to control the macro 
aspect of the economy so as to better promote the development of the forces of 
social production, the premier stressed. 


The symposium, to be convened September 2, is jointly sponsored by the China Economic 
System Reform Institute, the Chinese Academy of Social Sciences and the World Bank. 
Noted economists from Hungary, Yugoslavia, Federal Germany, Britain, the United States, 
France, Japan and the World Bank will discuss with their Chinese counterparts relations 
between planning and marketing, taxation and other financial measures. Meanwhile, 
foreign experts will expound on the theory and practise of macroeconomic management 

in foreign countries, and offer their comments and suggestions on China's economic 
reforms. 
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HAN XU ADDRESSES FRIENDSHIP GROUP IN MINNESOTA 


0WO10824 Beijing XINHUA in English 0754 GMT 1 Sep 85 


[Text] Washington, August 31 (XINHUA) -- The tenth national convention of the 
U.S.-China People Friendship Association (USCPFA) opened today in Minneapolis, Minnesota 
state. Among those present at the three-day meeting were 365 representatives from the 
association's branches across the country. Speakers speaking at the convention 
discussed the current economic reforms in China, China's foreign relations and the 
promotion of S’10-U.S. relations. Liu Gengyin, vice-president of the Chinese People's 
Association for Friendship With Foreign Countries, also spoke at the annual convention. 


In his speech at a banquet this evening, Chinese Ambassador to the United States Han Xu 
told the participants of the convention that since the establishment of diplomatic 
relations between China and the United States in 1979, significant progress has been 
made in bilateral relations. Last year, two-way trade between the two countries jumped 
to 6.1 billion dollars from 4.4 billion in 1983. Today, the United States is the number 
one foreign invester in China with investment totaling 700 million dollars. Seventeen 
pairs of cities in the two countries have become sister cities and 16 Chinese provinces 
established sister relationship with American states. People-to-people friendship has 
been deepened and government-to-government exchanges increased. 


The Chinese ambassador praised the association's clear stand and efforts concerning the 
issue of Taiwan and the U.S. arms sales to Taiwan. Han said that the efforts made by 
the USCPFA in its work is very crucial for building active and lasting friendship 
between the American people and the Chinese people. “Let us continue to work together, 
to enhance the mutual understanding and friendship and to push Sino-American relations 
to a higher level," the Chinese ambassador concluded. 


FORMER PRESIDENT NIXON ARRIVES IN BEIJING 


0WO30800 Beijing XINHUA in English 0750 GMT 3 Aug 85 


[Text] Beijing, September 3 (XINHUA) -- Former President of the United States 
Richard Nixon flew in here this afternoon for a week-long visit. This is his fifth 
visit to China. Nixon was greeted at the airport by Chinese Vice-Minister of Foreign 
Affairs Zhu Qizhen. 


Nixon told reporters at the airport that he has come here as guest of the Chinese 
Government. He said that 13 years have passed since his first visit to China in 1972. 
"But it's lucky 13 years. I will see my old friends here," he said. 


Sources close to the Foreign Ministry said Nixon will meet top Chinese leaders and tour 
Xian and Xiamen. He wiil also give a speech on international economic issues at the 
University of International Business and Economics in Beijing. 


ZHANG JINGFU LAUDS NUCLEAR ACCORD WITH U.S. 


0W311610 Beijing XINHUA in English 1555 GMT 30 Aug 85 


[Text] Beijing, August 30 (XINHUA) -- Chinese State Councillor Zhang Jingfu met here 
today with an American nuclear society delegation led by its president, E. Linn Draper. 
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Zhang said the signing of a Sino-U.S. agreement on nuclear cooperation was conducive to 
exchanges and cooperation in the field of peaceful use of nuclear energy tetween the 
two countries. He welcomed the American enterprises to join in the competition for 
China's nuclear energy projects with other friendly countries. He said such competition 
is primarily in the fields of technology transfer, technology-trade integration and 
compensation trade. China and the United States enjoy good opportunities for coopera- 
tion in conventional power-generating and ultra-high voltage power transmission and 
transformation equipment, Zhang added. 


Draper hoped there would be more visits between nuclear scientists of the two countries 
for further cooperation in the field. 


The 23-member delegation arrived in Beijing August 26 at the invitation of the Chinese 
Nulcear Society. They had academic discussions with their Chinese counterparts on 
nuclear technology for two days. 

LI XIANNIAN MEETS CHICAGO MAYOR, DELEGATION 


0W311315 Beijing XINHUA in English 1254 GMT 31 Aug 85 


[Text] Beijing, August 31 (XINHUA) -- Chinese President Li Xiannian met here this 
morning with a delegation from Chicago of the United States headed by Mayor Harold 
Washington. President Li met Washington during his visit to Chicago last July. Today, 
they had a cordial conversation and posed for pictures. 


The Chicago delegation arrived here yesterday and will go to northeast China to sign a 
protocol on establishing friendly ties with Shenyang. 


WU XUEQIAN, EDMUND MUSKIE EXCHANGE VIEWS 


0W291204 Beijing XINHUA in English 1141 GMT 29 Aug 85 
[Text] Beijing, August 29 (XINHUA) -- We Xueqian, state councillor and foreign minister 
met former U.S. Secretary of State Edmund Muskie, who is also chairman of the Center for 


National Policy here this afternoon. Wu and Muskie exchanged views on the Sino-U.S. 
relations, Taiwan issue and Sino-Soviet relations. 


Muskie and the delegation he led arrived in Beijing on August 26 at the invitation of 
the Chinese People’s Institute of Foreign Affairs. 


Tian Jiyun Meets Muskie 


0W311244 Beijing XINHUA in English 1211 GMT 31 Aug 85 


[Text] Beijing, August 31 (XINHUA) -- Vice-Premier Tian Jiyun met here this afternoon 
with Edmund Muskie, former U.S. secretary of state. The vice-premier briefed Muskie 
and his party on China's economic restructuring. 
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PRC, USSR SIGN TRADE COOPERATION AGREEMENT 


0W030258 Beijing XINHUA Domestic Service in Chinese 0159 GMT 3 Sep 85 


[Text] Moscow, 2 Sep (XINHUA) — The China Council for the Promotion of International 
Trade and the USSR Chamber of Commerce and Industry signed a cooperation agreement 

in Moscow today. The agreement was signed by Wang Yaoting, chairman of the China 
Council for the Promotion of International Trade. and Pitovranov, chairman of the 
USSR Chamber of Commerce and Industry. Attendirs, the signing ceremony were Chinese 
Ambassador to the Soviet Union Li Zewang, Soviet ‘nternational Trade Center Chairman 
Stogov, and others. 


Chairman Wang Yaoting heads the Chinese international trade promotion delegation and 
arrived in the Soviet Union on 1 September at the invitation of the USSR Chamber 

of Commerce and Industry. The Chinese delegation will take part in the opening 
activities for the international exhibition of public and living facilities in Moscow. 
The exhibition, in which China also participates, will open tomorrow and end on 

12 September. 


SOVIET TOURIST GROUP HONORED AT BEIJING BANQUET 


0W301327 Beijing XINH* in English 1309 GMT 30 Aug 85 


[Text] Beijing, Augus. 30 (XINHUA) -- A 15-member tourist group sent by the Soviet 
People's Association for Friendship With Foreign Countries and the Soviet-Chinese 
Friendship Association was given a banquet here this noon. The banquet was hosted 
by the Chinese People's Association for Friendship With Foreign Countries and the 
Sino-Soviet Friendship Association. 


At the banquet, Lieutenant General Blagoveshchenskiy of the Soviet Air Force and a 
member of the group, presented Liang Geng, vice president of the Chinese People's 
Association for Friendship With Foreign Countries, with several pictures he took when 
he came to China as a voluntary pilot during China's anti-Japanese war forty years ago. 


(Beijing in Russian to the USSR at 1800 GMT on 30 August in a similar item adds: 


"Addressing the lunchson, Liang Geng spoke at length on traditional revolutionary friend- 


ship between the people of China and the USSR, two socialist states. He said that 
the Chinese people are now devoting all their efforts and thoughts to socialist moderni- 


zation and therefore they imperatively need a permanent peaceful atmosphere in che world. 


Chinese leaders, he said, have repeatedly encouraged the Chinese people to work 
untiringly to develop the traditional friendship with the Soviet people. We are glad 
that in the last few years, contacts between the PRC and the USSR have become more 
frequent in the fields of economics, trade, science, technology, literature, arts and 
sports. He noted that the development of Soviet-Chinese friendship meets the vital 
interests of the people of the two countries as well as the interests of peace in 
the world.” ] 


The group arrived in Beijing on August 29. Its members include diplomatic officials, 
experts and officers who had worked in China for quite a long time, and students of 
China affairs. Leading members of the host organizations and charge d'affaires ad 
interim of the Soviet Embassy in China, V.P. Fedotov, were present. 
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USSR MAY RESUME NUCLEAR TESTS SAYS ENVOY 


0W011442 Beijing XINHUA in English 1430 GMT 1 Sep 85 


[Text] Dhaka, September 1 (XINHUA) -- Soviet Ambassador to Bangladesh V. Belyayev 
declared here today Moscow will resume nuclear testing in the future if Washington 
gains military superiority. He made this statement at a press conference when 
asked about the Soviet attitude if Washington continues nuclear testing and gains 
an upper hand. 


"Our answer to this question (Soviet resumption of nuclear testing) is yes," said 
the ambassador. But Moscow will aot resume until January next year, he added. The 
Soviet stand has to be reconsidered if the United States keeps on its testing, the 
Soviet ambassador said. 


Soviet leader Mikhail Gorbachev mr +<2 i. announcement on July 30 to unilaterally 
stop any nuclear explosion from . "st 6 to January 1, next year. Meanwhile, 
Washington said it could not affo. top its testing for the Soviet nuclear 
stockpile was already so big. 


Asked if the Soviet Union supports Bangladesh to become president of the United 
Nations General Assembly session next year, Belyayev said he has received no 
instruction on this particular question. It will be Asia's turn to preside over 
next year's 4lst U.N. session and early this week Bangladesh Foreign Minister 
Humayun Rashid Chowdhury was nominated by the U.N. Asian group for the presidency. 


Referring to the possibility of Soviet mediation over disputes between India and 
Bangladesh, Belyayev said the Soviet Union has not received eny request from either 
country and it hopes they will solve their problems peacefully. India and Bangladesh 
have dispites over a number of issues including the sharing of the water of the Ganges 
River, the sovereignty of the newly-emerged island South Talpatty in the Bay of 
Bengal and the Indian construction of barbed-wire fence along the border. 


USSR PERMITS IAEA TO INSPECT NUCLEAR PLANTS 
0W281443 Beijing XINHUA in English 1430 GMT 28 Aug 85 


[TExt] Moscow, August 27 (XINHUA) — The Soviet Union gave the International Atomic 
Energy Agency (IAEA) permission to conduct its first inspection of Soviet nuclear 
power installations from August 13 to 15, a Soviet Foreign Ministry official revealed 
here today. The official said that IAEA experts from Belgium, East Germany and the 
United States made the inspection; the official gave no further details. 


Early this month the IAEA said it would inspect two Soviet plants and an experimental 
nuclear reactor. 
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JAPANESE SOCIALIST GROUP BANQUET FOR YAO YILIN 


0W301941 Beijing XINHUA in English 1606 GMT 30 Aug 85 


[Text] Beijing, August 30 (XINHUA) -- Makoto Tanabe, secretary-general of the Central 
Executive Committee of the Japanese Socialist Party, said here this evening his delega- 
tion's visit to China has strengthened his party's relationship with the Chinese 
Communist Party. He said he is looking forward to the visit to Japan by a delegation 
from the Chinese Communist Party next year. 


Speaking at a return banquet he hosted in the Great Hall of the People, Tanabe said he 
was deeply impressed by China's economic restructuring and its policy of opening to the 
outside world. "We hope your forthcoming Seventh Five-Year Plan will be a success," he 
told his Chinese guests. 


Yao Yilin, alternate member of the Political Bureau of the CPC Central Committee, said 

in reply that the visit of the Japanese delegation has deepened the mutual understanding 
and friendship between the two parties. "The friendly cooperation between the two 

_parties has developed satisfactorily since official ties were set up in 1983," he said.  —_ 


This afternoon, Tanabe told a press conference that the delegation has achieved more 
than expected. "Talks between the Japanese Socialist*Party and the Chinese Communist 
Party show that they share converging views on many issues," he said. "Both parties 
will make efforts to safeguard peace in Asia and the Pacific region, to work for Japan- 
China friendship and seek closer ties between the two parties." 


The delegation is leaving here tomorrow for Guilin, Guangzhou and the Shenzhen = 
Economic Zone before going home September 4. 


FURTHER COVERAGE OF VISIT BY DPRK YOUTH GROUPS 


Guangzhou Visit 
0W302032 Beijing XINHUA in English 2024 GMT 30 Aug 85 


[Text] Beijing, August 30 (XINHUA) -- 200 young people from the Democratic People's 
Republic of Korea wound up their three-day visit to Guangzhou, south China, today and 
left on a tour of Nanjing. 


The 500 Korean youths in China for a friendly gathering with their Chinese counterparts 
are divided into three groups to visit Tianjin, Harbin and Guangzhou. Today, the 
Koreans in Tianjin, Guangzhou and Shenzhen met with leaders of local Chinese youth 
organizations, managers, factory directors and model workers. They exchanged experience 
in study, work and life as well as on how to do youth work. They also held parties 
with the local young people and visited factories, kindergartens, residential areas and 
neighborhood committees in small groups in Tianjin and Guangdong. Another group of 
Koreans will leave Harbin for Changchun tomorrow. 


Feted by Jilin's Gao Di 


0WO10151 Beijing XINHUA in English 1936 GMT 31 Aug 85 


[Text] Changchun, August 31 (XINHUA) -- One hundred and fifty young people from the 
Democratic People's Republic of Korea travelled to Changchun from Harbin in northeast 


China today. 
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They were guests of honor at a banquet this evening. Gao Di, secretary of the Jilin 
Provincial Committee of the Chinese Communist Party, said at the banquet that Jilin 
was the place where Korean President Kim Il-song studied and took part in revolutionary 
activities when he was young, so the local peopie cherished a special feeling of warmth 
towards Kim Il-song and the Korean people. 


He said he hoped the young people will continue to strengthen the friendship between 
the two countries and pass it from generation to generation. 


The Koreans are part of a 500-member youth delegation now in China. They spent the 
last three days in Harbin, attending parties and visiting factories, villages and 
schools, and sightseeing. This afternoon, they visited the Changchun No 1 motor 
vehicle plant and Changchun film studio. 


Shenyang, Dandong Tour 
SK030804 Shenyang Liaoning Provincial Service in Mandarin 1030 GMT 2 Sep 85 


[Excerpts] The 150-member subgroup of the Korean youth friendship visiting delegation, 
after ending its activities in Shenyang, left for the border city of Dandong by train 
this afternoon. It was warmly welcomed by the party and government leaders of Dandong 
City and by more than 1,000 youths. 


(Mou Xinhai), deputy secretary of the Dandong City CPC Committee; (Cheng Lefeng), vice 
mayor; and (Gao Shijin), secretary of the Dandong City CYL Committee, stepped forward 
to greet (Zhang Ye-hun), head of the second subgroup of the Korean youth friendship 
visiting delegation, and others. They warmly shook hands and exchanged regards. 


That evening, the Dandong CYL Committee held a grand welcoming reception for the 
second subgroup of the Korean youth delegation. Liu Zhongwen, secretary of the 
Dandong City CPC Committee, and Zheng Ping, deputy secretary of the city CPC Committee 
and mayor, as weil as other leading comrades met with the distinguished Korean guests 
before the reception. Liu Zhongwen, secretary of the Dandong City CPC Committee, 

gave a warm speech at the receptiun. 
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REACTION TO VIETNAMESE NATIONAL DAY REPORTED 


Li Xiannian Message 
0WO11254 Beijing in Vietnamese to Vietnam 1100 GMT 1 Sep 85 


[Text] On 1 September, PRC President Li Xiannian addressed a message to SRV Council of 
State Chairman Truong Chinh, warmly congratulating the 40th anniversary of the SRV's 
National Day. The message reads: 


On the occasion of the 40th anniversary of the SRV's National Day, on behalf of the 
Chinese people, I convey to the fraternal people of Vietnam my warm greetings. 


The message says: China and Vietnam have adjacent mountains and rivers. A long-standing 
friendship exists between the people of the two countries. The Chinese Government 

and people always treasure this friendship and have made tenacious efforts to im- 

prove Sino-Vietnamese relations and develop the friendship between the two peoples. 

We hope that China's efforts will receive a positive response in the interest of norma- 
lizing relations between the two countries. 


Friendship Group Greeting 


0W021343 Beijing in Vietnamese to Vietnam 1100 GMT 2 Sep 85 


[Text] The China-Vietnam Friendship Association has sent a message to the Vietnam-China 
Friendship Association to greet the 40th anniversary of the SRV's National Day. The 
message reads: 


On the occasion of the 40th anniversary of the SRV's National Day, on behalf of the 
Chinese people, we convey to your association and the Vietnamese people our warm 
greetings. The Chinese people will always treasure the long-standing friendship between 
the peoples of China and Vietnam. At the same time, they will make tireless efforts 

to safeguard and develop this friendship. Our wishes for a joyful and happy festive day 
to the Vietnamese people! 


Xi Zhongxun, Qiao Shi Host Hoang 
0WO011507 Beijing XINHUA in English 1455 GMT 1 Sep 85 


[Text] Beijing, September 1 (XINHUA) — On the occasion of the 40th anniversary of the 
founding of the Democratic Republic of Vietnam, Chinese Communist Party (CPC) 

leaders Xi Zhongxun and Qiao Shi met the veteran Vietnamese revolutionary, Hoang Van 
Hoan, at the Great Hall of the People here today. 


Xi, member of the Political Bureau and member of the Secretariat of the CPC Central 
Committee, and Qiao, alternate member of the Secretariat, extended festival greetings to 
Hoang and the Vietnamese people. Xi pointed out that the Vietnamese people won the 
victory of the revolution after experiencing difficulties and setbacks. However, the 
Le Duan clique had run counter to the line and policies set forth by President Ho Chi 
Minh and committed aggression and expansion against Kampuchea and Laos, thus making the 
Vietnamese people unable to carry out peaceful construction so far. 


Hoang said that the achievements of the Vietnamese people in the revolution had almost 
completely been disrupted by the Le Duan clique. 
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After the victory, he said, Vietnam needed a peaceful environment to carry out construc- 
tion; but, the Le Duan clique was busy invading and controlling Kampuchea and Laos, in 
violation of President Ho Chi Minh's position that Vietnam should co-exist peacefully with 
its neighboring countries on the basis of equality. Xi said the Chinese and Vietnamese 
peoples were in the past comrades-in-arms, fighting side by side. He reiterated that 
the traditional friendly relations between China and Vietnam could be restored if the 
Vietnamese authorities withdrew their troops from Kampuchea. 


The meeting was followed by a dinner given by Xi and Qiao for Hoang. Present on both 
occasions were Zhu Muzhi, member of the CPC Central Committee and minister of culture; Yang 
Dezhong, member of the Central Committee and deputy director of the committee's General 
Office; and Jiang Guanghua, deputy head of the International Liaison Department of the 
committee. 


STHANOUK ARRIVES IN BEIJING; MET BY ZHU XUEFAN 


0W311240 Beijing XINHUA in English 1220 GMT 31 Aug 85 


[Text] Beijing, August 31 (XINHUA) -- President Norodom Sihanouk of Democratic Kampuchea 
and Madame Sihanouk arrived here from Bangkok this afternoon. They were greeted at the 
airport by Zhu Xuefan, vice-chairman of the Chinese National People's Congress Standing 
Committee, and officials of other Chinese departments concerned. Democratic Kampuchean 
Ambassador to China Chan Youran and diplomatic envoys of some other countries to China 
were also present. 


Briefs Zhao on Cambodia Trip 
0W011557 Beijing XINHUA in English 1547 GMT 1 Sep 85 


(Text] Beijing, September 1 (XINHUA) — Chinese Premier Zhao Ziyang met with Samdech 
Norodom Sihanouk, president of Democratic Kampuchea, and Madame Monique Sihanouk here 
tonight. Sihanouk briefed Zhao on his recent tour of Kampuchea. He described his recent 
trip to his country for official business as a complete success. Zhao said the trip 
made by Samdech and Madame Sihanouk to their country was a great inspiration to the 
patriotic Kampuchean soldiers and civilians fighting against Vietnamese aggression. 
"Thus you have exposed with your pre tical actions various kinds of lies spread by the 
vietnamese aggressors,” Zhao pointed out. 


Sihanouk said, "The Vietnamese authorities attempted to eliminate our resistance forces, 
but their attempt had failed. It was on the land of Kampuchea that I accepted a few days 
ago credentials from ambassadors to Democratic Kampuchea. I am optimistic about con- 
tinued struggle against Vietnamese aggression." 


Zhao said the fact that Sihanouk had accepted credentials from ambassadors within the 
boundary of Kampuchea showed that Kampuchea's three patriotic forces were continuing 
their struggle and that the situation in Kampuchea was developing continuously in a di- 
rection favorable to the Kampuchean patriotic resistance forces. 


The meeting was followed by a banquet given by Zhao for Samdech and Madame Sihanouk and 
their party. Present on both occasions were Zhu Xuefan, vice-chairman of the Chinese 
National People's Congress Standing Committee; Tian Jiyun, vice-premier; and Chan Youran, 
Democratic Kampuchean ambassador to China. 
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FRANCE'S DUMAS CONTINUES VISIT, MEETS LEADERS 


Holds Talks with Wu Xueqian 
0W301317 Beijing XINHUA in English 1249 GMT 30 Aug 85 


[Text] Beijing, August 30 (XINHUA) -- Wu Xueqian, Chinese state councillor and foreign 
. minister held talks with Roland Dumas, French minister of external relations here this 
morning. In a cordial and friendly atmosphere, both sides discussed issues of common 
interest including bilateral relations, West-East relations, and North-South relations. 


The two foreign ministers reviewed the smooth development of the friendly cooperation 
between China and France in various fields since the exchange of visits by French 
President Francois Mitterrand and Chinese Premier Zhao Ziyang. They emphasized the 
importance for China and France to frequently exchange views on the international issues 
of common interest. Their close cooperation with regard to important international 
issues would benefit world peace, they held. Both shared same or similar views on the 
important international issues covered in the talks. They attributed this to the fact 
that the two countries followed an independent foreign policy taking the safeguarding of 
world peace as its goal. Dumas said France was a member state of NATO, but it adopted 
an independent approach to international issues. France advocated the settlement of 
conflicts through dialogue, he added. 


On the Soviet-U.S. arms race in the outer space, Wu Xueqian stated China's stand that 
the outer space, as a common wealth of mankind, must be used for peace. He said that 
China opposed the development and testing of space weapons, and also the expansion of 
arms race to the outer space, for that would mean an escalation of the arms race and 
increased danger of war. 


The Chinese foreign minister also noted that China was pleased to see a stronger unity 
among the West European countries and the improvement of the relations between East and 
West Europe. Growth of European unity would be beneficial to the growth of forces for 
checking war, and it reflected the desire of the European people who had suffered two 
world wars, he added. 


This afternoon, Zheng Tuobin, minister of foreign economic relations and trade held 
talks with Dumas. [Beijing in Vietnamese to Vietnam at 1400 GMT on 30 August, in a 
similar item, adds the following: "On the Cambodian issue, Minister of External 
Relations Dumas's view is that Vietnam's military presence in Cambodia is unacceptable."] 


Meets Zhao Ziyang 


0W301443 Beijing XINHUA in English 1430 GMT 30 Aug 85 


[Text] Beijing, August 30 (XINHUA) -- Chinese Premier Zhao Ziyang said here today that 
China's economy is developing smoothly and the financial and economic situation has 
effected a fundamental turn for the better. Such situation provides good conditions for 
China to develop economic and technical cooperation with other countries, he noted. 


Zhao made these remarks at a meeting with the visiting French minister of external 
relations, Roland Dumas, and his party at Zhongnanhai, site of the Chinese State 
Council. China's current reform, Zhao said, has brought vigor to the rural and urban 
areas and led to economic growth. China enjoys political stability and unity and stead)’ 
economic development; it is at its best since the founding of the People's Republic in 
1949, he added. 
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Dumas said he last visited China 27 years ago and this time he is very glad to see the 
great changes that had taken place here. 


The Chinese premier praised Dumas for his efforts to develop good relations and economic 
and technical cooperation between China and France. 


Dumas said President Mitterrand's policy towards China is aimed at developing better 
relations between the two countries. “Our two countries share common views on many 
international issues. I'm convinced that our bilateral cooperation will be further 
expanded," he added. 


Zhao Ziyang noted an important common power of China and France is that both adhere to 
an independent foreign policy. He said that the “Eureka” plan proposed by France is of 
great significance to a united and strong Europe, and the achievements scored by Europe 
in the new scientific and technological areas are conducive to world peace. He sincere- 
ly wished the “Eureka" plan success. The Chinese premier stressed that to establish 
friendly relations of cooperation between Europe which keeps its destiny and China 
which pursues an independent foreign policy is an important factor for world peace. The 
two sides also exchanged views on furthering their bilateral economic and technical 
cooperation. 


Zhao Ziyang asked Dumas to convey his best regards to President Mitterrand and Prime 
Minister Laurent Fabius. French Ambassador to China Charles Malo was present at the 


meeting. 
Meets with Deng on ‘Eureka’ Plan 
0W310911 Beijing XINHUA in English 0854 GMT 31 Aug 85 


{Text} Beijing, August 31 (XINHUA) — Senior Chinese Leader Deng Xiaoping said today 
that he hoped to see an independent, strong and united Europe. 


Deng, chairman of the Communist Party Central Advisory Commission, said: "Such a Europe 
would bolster the forces for checking war. China has always held that Europe is a force 
of peace.” He was speaking during a meeting here with visiting French External Rela- 
tions Minister Roland Dumas. 


Deng added: “Each step China advances forward also aids the growth of the forces for 
checking war." 


Dumas said France had no doubt that China "has sincerity in safeguarding world peace." 


Deng also expressed China's support for the “Eureka” high-technology research program, 
which France has proposed for Europe, and also paid tribute to France's independent 
foreign policy. [Beijing XINHUA Domestic Service in Chinese at 0928 GMT on 31 August, 
in a similar item, adds the folowing: "Deng Xiaoping said: China hopes to strengthen 
cooperation with Europe and see a strong and united Europe because China aims to safe- 
guard world peace and check war. He said: We support your ‘Eureka plan’ because we 
hope to see a strong Europe."] 


On bilateral relations, Deng said that China and France shared many common views, 
especially on foreign policy, which was the basis of the two countries’ co-operation. 

He described their co-operation as being "effective", and said he hoped it would develop 
more quickly. 
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Dumas said that France was willing to help China further with its development, as 
China's progress was helping to strengthen world peace. He agreed that the two coun- 
tries had many common points in their policies, even though France was a developed coun- 
try and China was a developing one. He added that France and China "could do much in 
defence of peace and the promotion of North-South dialogue." 


Dumas told Deng that President Mitterrand sent his best wishes, and the Chinese leader 
asked him to convey his regards and best wishes to the French president. Present at the 
meeting were Wu Xueqian, state councilor and foreign minister, and Charles Malo, French 
ambassador to China. 


Holds Press Conference 
0W311311 Beijing XINHUA in English 1251 GMT 31 Aug 85 


{[Text] Beijing, August 31 (XINHUA) -- French Minister of External Relations Roland 
Dumas said here today that he was much impressed by the Chinese leaders’ concern about 
the construction of Europe during his talks with them. He said that the Chinese leaders 
hoped Europe would act as a force of equilibrium and peace, and they also paid attention 
to the “Eureka” plan proposed by France. 


Speaking at a press conference at the French Embassy here this afternoon, Dumas stated 
that his talks with Chinese leaders were very harmonious, as France and China are fol- 
lowing similar policy principles. The two countries treasure the principles of indepen- 
dence and national independence and attach great importance to issues related to world 
peace and development, he added. Dumas pointed out that relations between France and 
China are excellent, adding that his visit is conducive to advancing these relations. 


Later, the French foreign minister and his party left on a tour of Xian, Shanghai and 
Hangzhou. This morning Dumas attended the opening of an exhibition of French 
Impressionist paintings. 


DENG LIQUN MEETS WITH AUSTRIAN JOURNALISTS 
0W301952 Beijing XINHUA in English 1603 GMT 30 Aug 85 


[Text] Beijing, August 30 (XINHUA) — Deng Liqun, member of the Secretariat of the 
Central Committee of the Chinese Communist Party, met with a six-member journalists 
delegation from Austria here this afternoon. Deng briefed the visitors on China's 
efforts to develop the economy and culture. 
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SFRY MINISTER COMMENTS ON CHINA'S OPEN DOOR 


0W310052 Beijing XINHUA in English 1614 GMT 30 Aug 85 


[Text] Belgrade, August 30 (XINHUA) -- Differences, even conflicts of interest exist 
within the Nonaligned Movement, yet it is necessary and possible for the movement to 
unite on fundamental issues like peace, detente and an end to the arms race. The 
point was made by Yugoslav Foreign Minister Raif Dizdarevic in an interview published 
today in the NEWS WEEKLY. 


He proposed to form a special group in place of the non-functioning Coordination 
Bureau of the movement to gather opinions and make suggestions for the summit of the 
nonaligned countries with a view to ensuring the unity and success of the movement. 
The impression that the nonaligned countries were active in the past but are silent 
now, he said, is not exactly true. On the other hand, he said, the problem of 
idealizing the movement, hoping it to become a political entity of idealism, really 
exists. 


Referring to the international situation, Dizdarevic said basically it has not changed 
for the better. "We probably are living in one of the most dangerous times in the 
history of mankind." However, he pointed out some phenomena which he regarded as 
positive: the activities of the nonaligned countries, the decision of the two super- 
powers to enter into dialogue, China's opening to the outside world and revival of 

the Organization of African Unity. 


CHEN MUHUA MEETS SFRY PROVINCIAL OFFICIAL 


0W301947 Beijing XINHUA in English 1604 GMT 30 Aug 85 


[Text] Beijing, August 30 (XINHUA) -- Chinese State Councillor Chen Muhua met here 
today with Zivan Marelj, president of the Executive Council of the Socialist Autonomous 
Province of Vojvodina, Yugoslavia, and his party. The Yugoslav visitors arrived in 
Bejing yesterday from Jilin Province in northeast China. In Jilin, Marelj discussed 
with Jilin Governor Gao Dezhan matters of establishing friendly ties and developing 
trade and economic cooperation between the two provinces. 


SINO-BULGARIAN S&T PROTOCOL SIGNED IN SOFIA 
0W310306 Beijing XINHUA in English 0256 GMT 31 Aug 85 


[Text] Sofia, August 30 (XINHUA) — A protocol on scientific and technical cooperation 
between China and Bulgaria was signed here today. The document was signed by Xiao 
Peng, vice Chinese minister of agriculture, animal husbandry and fishery and Georgi 
Vutev, deputy Bulgarian foreign trade minister at the end of the 23th meeting of a 
joint committee. The meeting discussed and agreed on new projects of scientific and 
technical cooperation in agriculture, light, chemical and machinery industries. 
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MORE ON 12TH SESSION OF 6TH NPC STANDING COMMITTEE 


Report on Canada, U.S. Tour 
0W302209 Beijing XINHUA Domestic Service in Chinese 1530 GMT 30 Aug 85 


[Text] Beijing, 30 Aug (XINHUA) -- This afternoon, at the request of President Li 
Xiannian, State Councillor Ji Pengfei, who accompanied the president in visiting Canada 
and the United States, presented a written report to the 12th Session of the 6th NPC 
Standing Committee on President Li's visit to the 2 countries. 


The report says: At the invitation of Canadian Governor General Jeanne Sauve and 
U.S. President Reagan, President Li Xiannian visited Canada and the United States 
11-31 July. The visit was a complete success and achieved the objective of promoting 
mutual understanding, enhancing the relations and friendship between the governments 
and peoples of China and the two countries, and safeguarding world peace. 


The report points out: President Li's trip was the first state visit to North America 
and another major diplomatic step China has taken this year, and it received great 
attention in Canada and the United States and from the world. The foreign press has 
extensively reported and commented on the visit. The governments and people of all 
walks of life in Canada and the United States accorded President Li and his party 
ceremonious and triendly welcomes and receptions. U.S. media paid great attention 

to the visit, maintaining that it showed the emphasis on Sino-U.S. relations "is 
extremely important and merits painstaking cultivation.” The welcome accorded 
President Li by friendly people of all circles, as well as by ordinary people in the 
two countries, was warm and touching. 


The report says: The three main thiags the president accomplished during the visit 
are as follow: 1) He had talks with the leaders of the two countries on bilateral 
relations and major international issues and both sides signed some agreements on 
developing bilateral cooperation. 2) He had broad contacts with government officials 
and people of the two countries, and, through talks and public speeches on different 
occasions, he elaborated on China's domestic and foreign policies and China's stand 
on major issues. 3) He visited some significant economic, scientific and technol- 
ogical, and cultural projects. During the talks with Canadian leaders, both sides 
shared identical or similar views on developing Sino-Canadian friendship and coopera- 
tion and on major international issues. During talks with U.S. leaders, the views of 
both sides on some issues were similar [xiang jin 4161 6602). While their views on 
some other issues were different in principle, both sides indicated that Sino-U.S. 
relations should develop steadily on the basis of the principles set forth in the 
joint communiques of the two countries and the commitments made by the two countries. 


The report says: In his talks and public speeches, President Li underscored the fol- 
lowing points: 


1. The Chinese people are wholeheartedly devoted to mammoth modernization projects 
and they need a long-term peaceful international enviroment. China upholds an in- 
dependent foreign policy of not allying with any big power, and this is favorable 

for the preservation of world peace. China wishes to be on friendly terms with all 
countries in the world on the basis of the Five Principles of Peaceful Coexistence, 
and wishes to cooperate with these countries for mutual benefit. China firmly opposes 
the arms race, especially the nuclear arms race. China opposes anyone who carries out 
the arms race in space. China hopes substantial progress can be achieved in U.S.- 
Soviet talks so that international tension can be eased. 
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2. China is a developing country. It firmly supports Third World countries in striving 
for economic development, social progress, and improvement of their international sta- 
tus. The Third World is a major force whose development is very important for preserv- 
ing world peace and promoting international cooperation. China strongly condemns the 
South African authorities’ policy of racial discrimination and racial segregation, and 
supports the South African people's just struggle. 


3. China has achieved a sustained, steady, and coordinated economic development. The 
restructuring of its economic system continues to proceed. China's economy is a soci- 
alist economy with state economy and collective economy as the main body, and the 
commodity economy that is developing in the country is a planned socialist commodity 
economy. China has adopted the policy of opening to the outside world on the basis 

of self-reliance, seeking to develop equal and mutually beneficial economic and trade 
relations and friendly contacts with all countries in the world. It is not China's 
policy to rely for everything on foreign countries, or close the door to international 
intercourse. China hopes the United States and Canada and other countries will adopt 
more open policies in terms of opening their market to China and transferring their 
technology to China. 


4. National unification has always been the mainstream in China's more than 2,200-year 
history. In the course of the modernization drive, the Chinese people will achieve 
their great cause of national reunification. The idea of “one country, two systems" 
has provided a practical formula for settling the issue of the return of Taiwan to the 
motherland. This idea is serious, sincere, and practical. It is hoped that the Taiwan 
authorities will take the current situation into consideration, comply with the wishes 
of the people, attach utmost importance to national interests, and join us in writing 
a new historical chapter on the peaceful reunification of the motherland. 


5. Sino-Canadian cooperation has great potential both from a short-term and a long- 
term perspective. China and Canada can fully become examples of friendly cooperation 
between countries of different social systems. 


6. Both the Chinese and the American people wish to develop their relations. The three 
joint communiques issued by the governments of the two countries have set forth the 
important guiding principles for relations of the two countries. It is hoped that the 
obstacle posed by the Taiwan issue to the further development of Sino-U.S. relations 
can be removed in the spirit of these communiques. President Li's several public 
speeches, which elaborated on these viewpoints, had a large audience. These speeches 
won a warm response and universally favorable comments. 


The report says: The visit's principal achievements are as follows: 1) The talks 
with leaders of the two countries have promoted mutual understanding. China and 
Canada have become more aware of the great potential for promoting Sino-Canadian 
friendship and cooperation. Both China and the United States believe that it is in 
the interest of both countries and world peace to maintain the steady development 

of Sino-U.S. relations on the basis of abiding by the principles and commitments set 
forth in their bilateral agreements. 2) Agreements on promoting bilateral coopera- 
tion were signed with Canada and the United States. 3) Through extensive contacts 
with people of all walks of life and making public speeches on many occasions, China's 
domestic and foreign policies have been elaborated upon, and certain questions have 
been clarified, thus increasing the North American people's understanding of and 
friendship with the Chinese people. 4) From visiting some economic, scientific 

and technological, and cultural projects, we have learned scae experiences and knowl- 
edge useful for China's modernization. 


ee 
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The report points out: The Canadian and American people are friendly to the Chinese 
people. They are eager to understand China, and they welcome and appreciate our 
country's policies of reform and opening to the outside world, as well as our inde- 
pendent and peaceful foreign policy. We should increase our exchanges and contact 
with people of all walks of life and keep each other informed so that we can under- 
stand each other better. North America has a large number of Chinese and Overseas 
Chinese, and the overwhelming majority of them want to see a prosperous, affluent, 
strong, and unified China. We should welcome them to come back more often to look 
around, to visit their relatives and friends, to carry out academic exchanges, and 
to do business. Nobody should be discriminated against, and they can come and go as 
they wish. We should especially cordially welcome those Overseas Chinese and friends 
who want to give us their advice and contribute their efforts to our modernization 
and national reunification. 


Reports on Other Trips 
0W021436 Beijing XINHUA Domestic Service in Chinese 1601 GMT 30 Aug 85 


[Excerpts] Beijing, 30 Aug (XINHUA) -- A plenary meeting of the 12th Session of the 
6th NPC Standing Committee was held this afternoon in the Great Hall of the People 
to hear reports on visits to foreign countries. Chairman Peng Zhen attended the 
meeting and Vice Chairman Geng Biao presided. 


Wu Xueqian, state councillor and foreign minister, accompanied Premier Zhao Ziyang 
on his trip to Britain, the Federal Republic of Germany, and the Netherlands last 
June. Entrusted by Premier Zhao, Wu Xueqian submitted a written report on their 
visit. The report pointed out: The visit was another major diplomatic action taken 
by our country with regard to Western Europe in order to further implement the foreign 
policy of safeguarding world peace and serving the purpose of promoting our country's 
four modernizations, following Premier Zhao's visit to France, Belgium, the European 
Community, Sweden, Denmark, Norway, and Italy in June of last year and President Li 
Xiannian's visit to Spain, Portugal, and Malta in October of last year. The visit 
achieved rich, fruitful results and served the purpose as expected. It was a real 
success. 


In addition, Vice Chairman Liao Hansheng delivered a report on the visit to Switzerland 
and Luxembourg last June by the NPC delegation led by him. Vice Chairman Wang Renzhong 
reported on the trip made by the NPC delegation that he led to Poland and the German 
Democratic Republic. Vice Chairman Huang Hua reported on the trip of the NPC delega- 
tion headed by him to visit Venezuela and Argentina. The reports said that these 
visits attained the intended purposes and achieved complete success. 


Others present at the meeting were Vice Chairman Chen Pixian, Wei Guoqing, Xu Deheng, 
Peng Chong, Zhu Xuefan, Seypidin Aizezi, Zhou Gucheng, Yan Jici, Hu Yuzhi, Rong Yiren, 
and Ye Fei. Ji Pengfei, state councillor; Zheng Tianxiang, president of the Supreme 
People's Court; and Yang Yichen, procurator general of the Supreme People's 
Procuratorate, attended the meeting as observers. 


Concern Over Product Quality 


0W311259 Beijing XINHUA in English 1236 GMT 31 Aug 85 


[Text] Beijing, August 31 (XINHUA) -- China's State Economic Commission will take 
measures to check the tendency of quality deterioration of some industrial products, 
the commission's Vice-Minister Zhu Rongji said here today. Zhu was reporting on the 
product quality problem to the on-going 12th Session of the Standing Committee of the 
Sixth National People's Congress (NPC). 
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The commission requests that all enterprises ensure their quality, he said. Starting 
now, the state is to spot check the quality of one to two hundred varieties of major 
industrial products every three months, he said. 


The State Council has decided to practise a license system for the production of major 
industrial products, he added. 


Auditor-General Lu Peijian reported on auditing at today's meeting. Lu said auditing 
departments at various levels had checked the accounts of more than 24,000 units over 
the past two years, and accounting error, fraud, serious violation of economic and 
financial laws and waste valued at 4.6 billion yuan RMB have been discovered. 


There have been 2,992 auditing units at the various levels across the country, account- 
ing for 92 percent of the planned number since China's auditing administration was 
established in September 1983, Lu said. 


Yan Hongmo, director-general of the National Bureau of Oceanography, gave an explana- 
tion of the State Council's bill for China to join an international convention on the 
prevention of marine pollution by dumping wastes. The bill has been submitted to the 
current session for deliberation. 


Today's meeting also heard a report by the NPC Education, Science, Culture and Public 
Health Committee on the result of examination of several motions submitted by the NPC 
deputies. According to the report, the committee agrees to make a law on the popular- 
ization of compulsory education. 


RENMIN RIBAO ON STRICTER CONTROL OF CONSUMPTION 
HKO20104 Beijing RENMIN RIBAO Overseas Edition in Chinese 30 Aug 85 p 2 
(Editorial: "The Growth of Consumption Funds Should Be Appropriate") 


{Text} This year, the increase in the country's salary payments has still be" too 
rapid. Disregarding the lesson learned in the fourth quarter of last year from the 
practice of arbitrarily apportioning premiums, subsidies, and goods, the leading cadres 
of some departments, localities, and enterprises have adopted various "countermeasures" 
in order to balance the relevant regulations formulatzd by the State Council on 
strengthening the control of the growth in consumption funds. Some have readjusted 
without approval the ratio of consumption expenditure to total income. They prefer 

to distribute more money to people at the expense of production development funds. 

Some are excessively generous. They travel, treat people to dinners, give people 
presents, and buy expensive consumer goods at public expense. Some take the oppor- 
tunity made available by the reform of the wage system to "upgrade their organs" by 
abruptly increasing salaries. Some have embezzled or evaded tax payments and arbi- 
trarily raised prices, thus infringing on the interests of the state and consumers. 
Some have tried to make money by illegal means. All this has stimulated the growth of 
consumption funds, thus impeding the steady development of the national economy and 

the smooth enforcement of the reform of the economic structure. 


Production is a prerequisite for consumption. The increase in consumption funds must 
be appropriate. In order to achieve this, it is necessary to make consumption com- 
mensurate with the growth of industrial and agricultural production, with the actual 
increase in national income, and with the actual increase in the supply of social 
commodities and goods and materials. 
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It is necessary to adhere to the principle of unity of control over major issues and 
flexibility on minor ones. As a result of the greater decision-making power delegated 
to the enterprises, the microeconomy has been enlivened. It is thus necessary to 
appropriately encourage consumption. This can help us to arouse the workers' 
enthusiasm and give impetus to the development of production. However, we cannot, 
for this reason, equate the "invigoration of the enterprises" with the "distribution 
of more premiums;" still less should we remove the control over major issues and allow 
the growth of consumption to exceed the growth of production. If we do so, we will 
upsct the balance in the supply of goods, materials, and funds, with the result that 
supply falls short of demand. Consequently, prices will rise very rapidly and social 
stability and the overall situation of the reforms will be affected. We should 
strictly control the allotment of funds in order to make it grow at a reasonable rate. 
Everyone in the country should pay close attention to this matter. 


Cadres at all levels should bear the overall situation in mind and be far-sighted. 
They should never blindly increase consumption funds without paying attention to the 
objective conditions, long-term interests, and the interests of the country. In 
handling the relations among the state, the collective, and the individual, some 
people always put their own interests or the interests of their small groups first at 
the expense of the interests of the country. They always try to take advantage of 
loopholes in order to get more for themselves or their collectives. 


We should understand that the leading cadres at various levels in the socialist enter- 
prises are supposed to represent the interests of collectives and the interests of 

the state. It is their duty to work for the interests of the masses of workers and 

to ensure that the interests of the state are not infringed upon. The systems in 
force in the past one-sidedly emphasized centralized management and centralized 
distribution. As a result, the enterprises had little decision-making power and the 
workers’ enthusiasm for improving the economic results was dampened. That is why 

we have to carry out reforms. It is one of our steadfast policies to delegate greater 
decision-making power to the enterprises and to enliven the microeconony. 


However, if we stress only enlivening the microeconomy without paying attention to 
the macroeconomy, we are moving from one extreme to another. Once the macroeconomy 
is out of control and the enterprises blindly increase the consumption funds to be 
distributed, the proportional relationship between accumulation and consumption will 
be impaired. Thus things will no longer be coordinated in the economic sphere and 
very serious consequences will result. 


There are complicated and sensitive economic issues in the sphere of social life. Close 
attention to the problem of the "limits" of various policies is required. In the 
event that various policies are formulated or implemented with inadequate care, there 
will be very serious consequences and national economic development and the reform 

of the economic structure will be impeded. In order to confine the increase in 
consumption funds to within a reasonable limit, we must apply both administrative and 
economic measures. The state has unambiguously stipulated the total amount of wages 
and has informed various departments and regions at all levels of this. It is 
necessary to immediately stop some enterprises from diverting their production develop- 
ment funds and collective welfare funds to individual consumption funds. In addition, 
it is also necessary to apply various economic levers, such as taxation, credit, and 
pricing, to economic regulation. For example, in accordance with the relevant regu- 
lations, we can impose a premium tax and a wage readjustment tax on those units that 
have spent too much on: preaiums and wages. At present, some policies concerning 
taxation are quite inadequate. We should gradually perfect then. 
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By regulating the economy by means of taxation and by redistributing the national 
income, we can rationally take the interests of the state, the collective, and the 
individual into consideration at the same time. The auditing, finance, and industrial 
and commercial administration departments should give full play to their supervisory 
role and have the courage to fulfill the tasks entrusted to them by the state. They 
should earnestly and carefully do their work in order to put an end to the irraticual 
distribution of consumption funds. 


It is important to strengthen education about ideals and discipline. It is necessary 
to help leading cadres at various levels and the masses of workers properly handle the 
relations among the state, the collective, and the individual. In addition, it is 
also necessary to strictly enforce the law. In accordance with the law and discipline, 
we should severely punish those who knowingly vivlate laws and discipline, embezzle 
state property, end infringe upon the people's interests. Only by combining education 
with law enforcement can we comprehensively mobilize various sociai forces to make 
concerted efforts to confine the increase of consumption funds to within an appropriate 
limit. 


COMMENTARY ON ‘CAPITALISM’ IN SPECIAL ECONOMIC ZONES 


HKO20831 Beijing RENMIN RIBAO Overseas Edition in Chinese 2 Sep 85 p 2 


("Special Commentary" by Fang Sheng, vice president of Shenzhen University: "Are 
China's Special Economic Zones Practicing Capitalism?"] 


[Text] The establishment of special economic zones in China has attracted considerable 
international attention. The tremendous achievements of the Shenzhen Special Economic 
Zone within just a few years in particular has become the focus of world attention. 

Not long ago, I had the opportunity to visit the United States. Wherever I went, I 
was more often than not requested to give a briefing on the situation in the Shenzhen 
Special Economic Zone. The audience had a deep interest in, and responded so strongly 
to, what I said. This was something I had not expected. After the foreign friends 
calmed down from their excitement, they would:ask this questions as if by prior 
agreement: Are your special economic zones practicing capitalism like us? 


Most foreign friends raise this question because they are concerned with China but 
do not understand China. Therefore, it is our duty to clearly answer the questions 
they raise in order to exchange views and promote mutual understanding. 


The Special Economic Zones Are Where the Fundamental Interests of Socialist Lie in 
China 


We have to start our discussion with the purpose of setting up special economic zones. 
Followiag the development of the commodity economy, production has become more 
socialized with each passing day. This objectively demands:'the- removal’ of narrow 
national barriers and the development of international economic ties. For various 
reasons, including the "leftist" ideological influence, our country's intercourse 
with other countries was, for quite a long time, restricted. Consequently, our 
economy had not been able to develop rapidly and the people's living standards had not 
been properly improved. We should always remember this lesson. Our country's policy 
of opening to the outside world has been formulated precisely on the basis of the 
summing up of domestic and foreign experiences and lessons to meet the needs of 
socialist modernization in ovr country, and the contemporary international economic, 
technological, and trade development. It is not an expedient measure but a long-term 
basic national policy we must adhere to. 
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The special economic zones are products of our country's policy of opening to the out- 
side world. They have been set up not merely to process export products to get 

foreign exchange or just to solve the problem of employment, promote the local economy, 
or stabilize the social order in border areas. They have been set up as windows for 
opening our country to the outside world. Through these windows we can widen the scope 
of our vision, expand economic ties with foreign countries, more appropriately use 
foreign funds, import advanced technology, and import experience in scientific manage- 
ment and modern knowledge, and more appropriately implement and publicize our country's 
policy of opening to the outside world. Here, what is of particular importance is to 
give play to the role of the special economic zones as technological windows in order 
to meet the challenge of the world's new technological revolution and to import more 
advanced technology, which will first be digested and absorbed before being transferred 
to the hinterland. 


Several Points of View That Need Clarification 


The question that needs discussion at present is why there are people who think that 
China's special economic zones are practicing capitalism. We have some ideas about this 
from comments carried in the foreign press. 


"The special economic zones have depended on foreign capital for their development." 
This is a saying we often come across. The absorption and use of foreign capital to 
make up for insufficient domestic capital is a common practice of various countries 
today. A serious difficulty we have encountered in our modernization is the shortage 
of capital. It is perfectly right for us to use foreign capital on condition that we 
adhere to the principle of self-reliance and mutual benefits on an equal basis. As far 
as the Shenzhen Special Economic Zone is concerned, foreign capital accounts for a 
certain percentage of the capital for the zone's production and construction, but the 
use of foreign capital is not yet a dominant aspect. Continuous efforts are needed to 
this end. However, it is undoubtedly improper to confuse the import of foreign capital 
with the development of capitalism. 


"The special economic zones allow foreign businessmen to run enterprises and allow 
exploitation." In the special economic zones, foreign businessmen mainly invest in 
enterprises, including sole investment in enterprises, joint ventures, and cooperative 
management. In order to encourage foreign businessmen to invest, we have formulated 
various ways of giving them preferential treatment so that they can make profits 
through investment in the special economic zones. We have striven to ensure that their 
rate of profits is appropriately higher than the average international rate. This 
undoubtedly involves exploitation. However, capitalism in a special economic zone is 
state capitalism, which the socialist state can make use of and the range of activities 
of which the socialist state stipulates. Capitalism cannot just do what it likes or 
develop at will. That the existence of this kind of exploitation is allowed within 

a certain scope is not the same as developing capitalism in the entire special economic 
zone. 


"The special economic zones stress profits." Here the difference between capitalism 
and socialism is not only in the goal each tries to attain but also in the means 
adopted to attain such a goal. In the socialist enterprises of a special economic zone, 
we stress the necessity to arouse to the full the enthusiasm of workers and staff 
members, to continuously improve the management and operation of enterprises, and to 
strive to increase labor productivity so as to obtain more profits. How can this be 
regarded as practicing capitalism? Relating the pursuit of profits to capitalism with- 
out taking into consideration the relations in production is a kind of misunderstanding 
that needs clarification. 
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"The special economic zones have adopted capitalist methods." There is some truth in 
this saying itself, because we have indeed used some practices common in capitalist 
countries; for example, the issuance of share certificates to raise funds. The special 
economic zones have started to implement the contract worker system. This is also a 
common practice in capitalist countries. As a matter fact, a method that can be used 
by capitalism can also be used by socialism. The practice of inviting and submitting 
bids in the building industry of the special economic zones is also a common capitalist 
practice. The practice of inviting and submitting bids from design to execution can 
save investment, shorten the time for projects, and increase economic results. Practice 
has proven that inviting and submitting bids can also be used by socialisn. 


Foreign friends seem to have another strong argument for thinking that China's special 
economic zones are practicing capitalism -- China's special economic zones appear to 
have "discarded socialism." This is another misunderstanding. Here, they have confused 
the socialist economic system with the socialist economic structure. The socialist 
economic system with the public ownership of the means of production as its basis cannot 
be changed. The socialist economic structure is the concrete form of the socialist 
system and the form can be continuously perfected through reforms. Our country scored 

a tremendous success several years ago in the rural economic reform with the system of 
contracted responsibility for production with remuneration linked to output as its core. 
We are conducting in a planned way a nationwide reform of the economic structure with 
the cities as its focus and have obtained initial results. If we have "discarded" 
anything at all in carrying out reforms in the special economic zones, we have discarded 
only the socialist economic structure that cannot meet the needs of the development of 
the productive forces and not the socialist economic system itself. 


Make Two Clear Distinctions 


In short, an important reason why foreign friends think that China's special economic 
zones are practicing capitalism is that they have not made two clear distinctions. One 
is the distinction between socialism and capitalism and the other isthe distinction 
between making use of capitalism and developing capitalism. 


As to the first distinction, the most important distinction between socialism and 
capitalism is the difference in the ownership of the means of production. Various 
economic components exist in the economic structure of the special economic zones. 
There is the socialist economy of ownership by the whole people and collective ownership, 
and there is also the state capitalist economy of joint ventures and cooperative 
management with foreign businessmen and sole foreign investment in enterprises. 
Processing raw materials for foreign businessmen and compensation trade are also of 

the nature of state capitalism. Besides, there is also the individual economy, which 
accounts for a limited percentage. Following the development of the economy in the 
special economic zones, state capitalism will increase with each passing day and will 
eventually assume a dominant position. As to the socialist economy in the special 
economic zones, it will always account for a substantive percentage. In particular, 
the economic lifelines of the special economic zones will in any case be in the hands 
of the socialist state. The fact that the governments of the special zones have upheld 
the "four basic principles” has ensured that the socialist nature of the society of 

the special economic zones will not change. This will be fundmentally different from 
Hong Kong after it has become our country's special administrative region following 

the recovery of sovereignty over it. 


As to the second distinction, whether a socialist country should make use of capitalism 

or not is a question that has long been resolved both in theory and in practice. It is 

of even greater significance for an economically backward socialist country to correctly 
resolve the question. 
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In light of the difficulties facing Russia in those years, Lenin once penetratingly 
pointed out that how socialism was realized was determined by how successfully Soviet 
political power and administrative organs were integrated with the most advanced things | 
of capitalism. Here, Lenin creatively put forward the theoretical viewpoint of making 
use of capitalism to build socialism. The so-called making use of capitalism 
includes the use of foreign capital, the import of advanced technology, experience 
in scientific management, and talented people specializing in various fields, the 
sending of personnel abroad for further study, and learning some forms and methods 

of contemporary bourgeois economics that can be used by us. Among these are the 
valuable wealth created by man that can be commonly shared by mankind, rich experience 
for developing production accumlated by capitalism over a long period, and effective 
ways for meeting the needs of socialized production on a large scale. All these can 
be used by socialist countries and should not be avoided as taboo. After traversing 
for some time along the tortuous road of closing the country to international inter- 
course, China keenly felt the importance of opening to the outside world and making 
use of capitalism. Setting up the special economic zones was an important measure 
taken after deepening our understanding in this respect and the purpose is to make 
better use of capitalism to serve socialist construction. This is the most prominent 
characteristic of China's special economic zones. However, making use of capitalism 
to build socialism will never mean abolishing socialism to develop capitalism. 

The practice of the Shenzhen Special Economic Zone is the best proof of this. 


FINANCE MINISTRY REPORTS CUTS IN SPENDING 


0W302023 Beijing XINHUA in English 2001 GMT 30 Aug 85 


[Text] Beijing, August 30 (XINHUA) -- China's administrative spending, which increased 
by 25.5 percent in the first half of this year compared to the same period of last 
year, dropped for the first time in July, according to the Ministry of Finance today. 
Spending was cut by 16.3 percent in July as against the figure in June, and by 2.47 
percent compared to last July's figure. 


The spending increase in the first half of the year was chiefly due to the multiplication 
of temporary government institutions and excessive purchasing power on the part of 
government departments. The State Council has demanded a 10 percent reduction in 
administrative spending this year. 


A total of 20 provinces, autonomous regions and municipalities contributed to the 
savings in national administrative outlay in July. The most outstanding was Jilin 
Province which cut its spending by 53.2 percent in July as compared to June, with 
efforts to reduce and control government institutions and slash purchasing power. 


However, the Ministry of Finance noted, nine provinces and autonomous regions 
continued to register spending increases in July. It named Ningxia in particular, 
whose spending increased by 23.23 percent in July over the previous month. 


The ministry stressed that all concerned should make every effort to meet the target 
of 10 percent reduction in administrative spending nationwide. 


XINHUA ON EMPLOYMENT PROBLEM. DURING NEXT 5 YEARS 

0WO11150 Beijing XINHUA in English 1113 GMT 1 Sep 85 

(Text] Beijing, September 1 (XINHUA) -- China will have to give jobs to more than 
140 million people in the Seventh Five-Year Plan period starting from next year, 


according to officials of the National Labor Service Company. The figure is three 
times that employed over past five or six years, the company said. 
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The task is very arduous, said He Guang, vice-minister of labor and personnel. But so 
long as China maintains the present momentum of economic development, the employment pro- 
blem can be solved. 


According to preliminary estimtes, about six million young people will enter the labor 
force every year in the next five years. About 10 million will be rendered redundant as 
the result of reconsolidation of collective enterprises. In addition, 100 million more 
will be released from rural agriculture with the development of commodity production. 


The fundamental way out for the employment problem, he said, is to open more labor 
service companies and concentrate efforts on development of the service trade. At 
present, there are 38,000 labor service companies throughout the country, which undertake 
to organize and train personnel and run all kinds of enterprises and services to create 
job opportunities. Over the past five years, the companies trained and recruited 8.31 
million jobless and ran 210,000 collective enterprises. 


A sales exhibition organized by the companies is being held in Beijing. The exhibition 
displays tens of thousands of products produced by enterprises run by this labor service 
companies. They include garments, foodstuffs, arts and crafts, household electrical 
appliance, machinery and chemicals, as well as building materials, instruments and 
meters and hardware. 


president Li Xiannian wrote a letter congratulating the opening of the exhibition, which 
praised the contributions of the labor service companies in solving employment problems. 


National People's Congress Standing Committee Vice-Chairman Wang Renzhong, Vice-Premier 
Tian Jiyun and National Committee Vice-Chairmen Yang Chengwu and Ma Wenrui of the 
Chinese People's Consultative Conference attended the opening ceremony. 


According to He Guang, China gave jobs to 46 million people between 1979 and 1985. Apart 
from the 15 million (including college graduates) who were assigned jobs by the state, 
the rest were all recruited by urban collective or cooperative enterprises and some of 
them became self-employed. 


During the five years, fewer number of people were recruited by state enterprises. The 
number of self-employeed and people employed by collective enterprises rose sharply. 

The collective and private sectors of the economy in cities mainly cover light industry, 
handcrafts, commerce, catering trade, repairs and services. A considerable number of the 
employees have been arranged by labor service companies. 


SHAANXI REVOKES LICENSES OF ILLEGAL COMPANIES 


HKO21315 Beijing RENMIN RIBAO in Chinese 24 Aug 85 p 2 


[Special dispatch from Xian by Jing Xianfeng: "Shaanxi Industry and Commerce Adminis- 
trative Bureau Revokes Business Licenses of 283 Companies Which Solely Engaged in 
Illegal Profiterring"] 


[Text] Shaanxi Province has made a new breakthrough in the work of screening and con- 
solidating companies. Recently, the Shaanxi Provincial Industry and Commerce Adminis- 
trative Bureau announced the revocation of business licenses of 283 "four no's" (no 
funds, no places of operation, no full-time staff, and no fixed range of business) 
companies. 
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In order to ban illegal businesses and to ensure the smooth progress of the reform of the 
economic structure, departments concerned in Shaanxi Province have checked on and con- 
sOlidated companies that were set up during the “company fever." According to Xian 

City and Xianyang and Weinan Prefectures statistics, 283 “four no's" companies have 

peen found. Numerous facts have shown that many of these companies provided conveniences 
for economic swindling activities. In accordance with regulations and policies, the 
province's industry and commerce administrative departments have dealt with these com- 
panies in good time and revoked their business licenses. 


The Shaanxi Provincial Industry and Commerce Administrative Bureau has publicized a 

list of 59 of these companies that had relatively more serious problems in SHAANXI RIBAO. 
Among them are the Xian Huaxi Tourist and Trade Company, the Xian New Energy Source Tech- 
nical Development Company, the Xian Automobile Information Company of the China 
Advertising Information Newspaper, the Shaanxi Provincial Qinshen Trade Company, the 
Xingping County Town and Countryside Multi-frade Company, and the Weinan City Huashan 
Information Company. 


Further Report 
HKO21326 Beijing RENMIN RIBAO in Chinese 24 Aug 85 p 2 
[Article by Jiang Chang: "Ban ‘Empty Shell’ Companies") 


The Shaanxi Provincial Industry and Commerce Administrative Bureau has revoked the 
business licenses of 283 “empty shell” [pi bao 4122 0545] companies. It has done some- 
thing very good! For some time, lawless people have taken advantage of the policy of 
opening to the outside world and enlivening the domestic economy, ganged up to form 
various kinds of "companies," and disrupted the normal economic order. Here are several 
ghastly examples: 


xiong Jinyuan, a worker who had been dismissed by a certain unit of Wuhan City, colluded 
with Tian Duolin, a principal criminal in swindling, whose arrest Shandong's procurato- 
rial departments had approved, and other street idlers to cheat the local government and 
get up the Huangbei County Shekou Enterprise Supply and Marketing Company No 2. Within 
half a year, they obtained over 280 million yuan through speculation and swindling. When 
this case was cracked, Xiong Jinyuan and four other persons were taken into custody for 
investigations by the public security departments. (according to HUBEI RIBAO) 


Guizhou's Tongren County Overseas Trade Company, run by local people and the Kaili 
Qianjiang Restaurant Multitrade Service Company colluded with several “empty shell' com 
panies in Guizhou and other provinces and, by means of a cinnabar contract (there was no 
cinnabar at all), illegally obtained several million yuan of funds from the county in- 
dustrial and commercial bank. This caused confusion in the local economic life and some 
enterprises were unable to issue wages. (according to GUIZHOU RIBAO) 


At present, the instances of many economic cases and economic disputes can be traced to 
these large or small “empty shell" companies. Since these companies have no funds, no 
goods, no technology, no places of operation,and no full-time staff, they are actually 
swindling and bluffing everywhere under the disguise of cooperative operations. Conse- 
quently, not only individuals engaging in economic activities are taken in but some 
government organs, state-run enterprises,and even financial units are caught off guard 
and taken in. Without hitting at and banning this kind of “empty shell" company, it 
will be very difficult to smoothly carry out the economic reform. 
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Therefore, in the course of opening to the outside world and enlivening the domestic 
economy, we must keep our heads cool. What we should do at present is: 1) rigorously 
carry out the work of examination and approval and not issue certificates of "empty 
shell" companies; 2) check and consolidate companies as Shaanxi has done and ban all 
“empty shell" companies; and 3) warn people against "empty shell" companies. 


PRICE REGULATION VIOLATORS TO RECEIVE PUNISHMENT 


0W301337 Beijing XINHUA in English 1258 GMT 30 Aug 85 


[Text] Beijing, August 30 (XINHUA) — Organizations and individuals violating price 
regulations will be fined and have all their illicit income confiscated, according to 
a recent document of the State Administration of Commodity Prices. The "provisional 
regulations concerning economic penalties on violations of the price discipline" lists 
13 types of violacions, including charging extra fees under various pretexts, 
illegally reselling raw materials at a higher price and selling poor-quality goods at 


high-quality prices. The directive also states that law breakers will be dealt with by 


the judicial departments. 
RENMIN RIBAO URGES LESS ECONOMIC INTERVENTION 
HKO10858 Beijing RENMIN RIBAO in Chinese 25 Aug 85 p2 


("Rxclusive" letter for RENMIN RIBAO from XINHUA reporters Chen Minxing and Fan 
Xiangqun “Administrative Intervention in Rural Economic Activities Must Be Reduced" ] 


[Excerpts] These reporters recently visited rural ares in Jilin Province. We 
discovered that the peasants do not enjoy enough autonomy to manage their business 
activities because there is too much administrative intervention in rural economic 
activities. Year-round agricultural production, including sowing, harvesting, and 
applications of manure, must be carried out according to the mandatory plans of the 
higher authorities. 


Excessive administrative intervention manifests itself in the cadre contract 
responsibility system (assigned to townships, villages and households). The main 
contents of this responsibility system are as follows: The county authorities assign 
all economic work (including work concerning per capita income) to each peasant house- 
hold. Cadres will be rewarded, penalized, promoted, or demoted according to how they 
fulfill the economic targets assigned to them. Practice has proved that this 
responsibility system has «any shortcomings. 


First, the targets they contract to fulfill are actually mandatory plans in disguise. 
Under this sytem, although contract households or integrated bodies having the status 
of legal entities face economic risks, they do not enjoy full autonomy to manage their 
business activities. Administrative organs having the right to issue orders do not 
shoulder economic responsibility arising from their decision-making. Second, under 
the pressure of "rewards and penalties,” many cadres pursue rewards and fulfill 
targets regardless of actual economic results. Third, some economic standards for 
assessing the work of cadres lack a scientific basis. 
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This administrative intervention has brought about serious consequences. First, the 
superiority of the output-related household responsibility system cannot be brought 
into full play. Under excessive administrative intervention, the peasants only have 
the duty to "follow" and not the autonomy to “manage.” The peasants have a strong 
objection to this practice. Second, some administrative organs demand "unanimity" in 
directing production. After a telephone meeting, dozens of townships, hundreds of 
villages, and thousands of peasant households must go in for simultaneous sowing. 
Such administrative intervention has resulted in giving "confused orders." Third, 
some localities have formulated many penalty regulations to force the peasants to 
"follow orders." All this has made the relationships betweed cadres and the masses 
abnormal. 


One of the reasons the above situation has emerged is that for a long time most 
localities were accustomed to transmitting and following mandatory plans and to using 
administrative methods in exercising microeconomic management. They now lack 
experience in giving macroeconomic guidance,which includes providing information, 
using economic levers, such as prices, taxation, and credit, and making intellectual 
investment. 


With regard to giving macroeconomic guidance to rural commodity production in the new 
situation so as to reduce excessive administrative intervention in rural economic 
activities, we should proceed from the following two aspects: First, we should train 
rural cadres by stages and in groups in order to improve their vocational and 
political quality; and second, we should reform the administrative system at and below 
the county level, separate party leadership from government administration and 
government administration from enterprise management, gradually establish a management 
system suited to the development of a commodity economy, and stress drawing up over- 
all plans, carrying out coordination and supervision, and providing services. 


Commentator's Article 
HKO10920 Beijing RENMIN RIBAO in Chinese 25 Aug 85 p 1 


(Commentator's article: "Earnestly Safeguard the Right of the Peasants To Manage Their 
Business Activities" ] 


[Text] The letter from two reporters carried on page 2 of today's RENMIN RIBAO has 
brought out a very important issue, namely, cadres in some places have interfered too 
much in the economic activities in rural areas, thus dampening the peasants’ 
initiative in managing production of their own. This issue,which has a bearing on the 
improvement of leadership over economic work as well as the vigorous promotion of the 
commodity economy in rural areas, should draw the attention of leaders at all levels 
in rural areas. 


Our purpose in introducing the economic reforms in rural areas is to give full play 

to the initiative of hundreds of millions of peasants in managing and promot ing 
production on their own and to speed up the development of the productive forces. 
Looking back at the course of the rural reform in the past few years, we can see that 
our understanding of the aportance of brinking the peasants’ initiative into play has 
a direct bearing on the implementation of the party's policies and measures and on the 
refinement of our cadres’ ideological style and their work methods. No matter what 
policies and measures we are carrying out or what work style and methods we are 
adopting in the current process of further development of the rural reform, they should 
help to give full play to rather than dampen the peasants’ initiative. 
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The referent letter reveals that county and township authorities have extensively 
interfered in the peasants’ business and have promulgated by force some stipulations on 
specific aspects of business management, the production schedule, and measureS tobe 
adopted. Consequently, the peasants’ decision-making power in running family or joint 
business has become merely nominal. Such being the case, how can county and township 
authorities bring the peasants’ enthusiasm and initiative in production into full play? 


In saying that the authorities concerned should not interfere too much in the economic 
activities in rural areas by administrative means, we do not mean that county and town- 
ship leading organizations can leave the economic work alone. The issues are what we 
should take care of, what we should not interfere in, and how we should take care of 
things. We must take care of what we should take care of and leave alone what we 
should not interfere in. In managing economic work, we must stay in line with economic 
laws and stress efficiency. When we:interfere in economic work, we must give fuller 
and fuller play to the peasants’ enthusiasm and initiative in production and boost the 
commodity economy further and further. As the reform progresses, our cadres must 

constantly improve their work style and work methods. By following the beaten track, | 
we can never find a way out and foster qualified personnel to cater to the needs of | 
the development of a commodity economy. 


Not all the cadres in rural areas have a clear understanding about the new situation 
in the rural reform. County and township leading organizations must first of all 
effect a shift in the leadership over the economic work, that is, shift from the old 
practice of taking care of everything by administrative means to the new method of 
becoming involved in, giving guidance to, and making use of market regulation for the 
interests of the peasants, with the emphasis placed on economic means. Leadership 
actually means service. County and township authorities must change to adopt the 
service-type administrative structure, and county and township cadres must become 
cadres who help the people to get rich. At present we must attach importance to 
raising the peasants’ interest in farming and do a good job in providing various 
services. In order to provide good services, we must cultivate a correct understanding 
and a good work style and adopt effective methods. This is a major turning point. 
Therefore, the only way out is to restudy. We must increase our economic knowledge, 
learn how to take the whole economic situation into consideration, apply economic laws 
and market regulation to strengthening leadership over economic activities, and help 
the peasants solve difficulties they are faced with in developing the commodity economy. 
We must strengthen ideological education among the peasants, correctly handle the 
relationship between the state, the collective, and the individual, and show the 
peasants the road of getting rich through hard work. The localities that manage to 
effect a good shift in leadership, are highly adaptable, and can provide meticulous 
service will be able to correctly guide the peasants and give full play to their 
initiative and enthusiasm in production. 


BA YI RADIO CRITICIZES BEIJING'S ECONOMIC REFORM 
0W311428 (Clandestine) Ba Yi Radio in Mandarin to China 1215 GMT 29 Aug 85 


[Text] More and more complex questions have emerged recently in the course of 
restructuring the economic system. They are undoubtedly caused by the erroneous line. 
Indeed, all historical facts have proved that when we implemented a correct line under 
the party's leadership, we were able to achieve progress in various fields, and that 
when certain persons imposed an erroneous policy on us in the name of the party's line, 
we deviated from the correct path and inevitably encountered setbacks in our undertaking. 
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Many years ago, certain persons foresook the correct Marxist-Leninist principles 
adopted by the historic Eighth CPC National Congress and substituted them with the 
so-called three red banners, which allegedly were policies conforming with the 

special conditions in China. In fact, the Great Leap Forward, the great line for 
socialist construction, and the people's commune were extremely erroneous ultra-leftist 
policies that brought grave damages to the country and calamities to the people. Now, 
we must bear in mind these bitter lessons of history. 


However, some measures in the current economic structural reform have deviated from 
the Marxist-Leninist principles and tue correct policy adopted by the 12th CPC National 
Congress and caused harmful effects on the country. For example, the 12th CPC National 
Congress stressed that public ownership of the means of production in China's economic 
system should not be destroyed; pointed out the necessity of implementing the principle 
of relying mainly on the planned economy and secondarily on market regulation; 
criticized the emergence of phenomena weakening and hindering state unified planning; 
and maintained that the leadership of state unified planning should never be neglected 
and relaxed. These principles are absolutely correct. However, unhealthy tendencies 
have not disappeared but increased recently. For instance, due to the introduction 

of contracted household responsibility system, 98 percent of farm households in the 
country are engaged in individual economy, and the means of production have become 
privately owned. In other words, self-employed households are taking a leading role 

in agricultural production, and public ownership of the means of production no longer 
exists. 


At the same time, everything is going against the principle of state planning in the 
country. Spontaneous forces are prevalent everywhere in the market and individual 
economies. Since the check of market prices was relaxed, prices have gone up by 

30 percent and some have even increased by several times. State enterprises have 
already overspent their financial expenditures by 144 percent in the first 6 months of 
this year. The banks have continued to issue loans. In less than a year, our 
country’s foreign exchange reserves have dropped from $16 billion to $7 billion, 
decreasing by more than half. Under such circumstances, a planned economy is out of 
the question. 


The rise of capitalist trends has permeated our economic life as seen from spontaneous 
forces everywhere in the market and a prospering individual economy. These phenomena 
have threatened the socialist economic construction and the destiny of socialism in 

our country. Nobody should compromise with these phenomena. We must not continue to 
follow this erroneous path. It is necessary to discuss in depth errors of the line over 
the past few years at the upcoming national conference of party representatives. We 
should formulate a correct policy for building socialism in China on the basis of the 
Marxist-Leninist principles and by drawing lessons from our party's historical 
experience. 
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GUANGDONG CONGRFSS ELECTS YE XUANPING GOVERNOR 
HK310418 Guangxhou Guangdong Provincial Service in Mandarin 0400 GMT 31 Aug 85 


[Text] The Fourth Session of the Sixth Guangdong Provincial People's Congress 
solemnly concluded in Guangzhou this morning. At the session this morning, Ye Xuanping 
was elected governor of Guangdong. The session also elected Liu Junjie, (Lu Keming), 
and (Cheng Li) as vice chairmen of the provincial People's Congress Standing Committee. 
Wang Huan, (Xu Shi), and (Huang Dongqiang) were elected members of the committee. Ling 
Botang, Yu Fei, and Li Hao were elected vice governors. 


The candidates for this election were nominated by the session Presidium and repeatedly 

discussed by the delegations. A preliminary election was also held. The final list of 

candidates was decided on by the third meeting of the session Presiduum, with the number 
of candidates equalling the number of vacancies. 


Newly-elected Governor Ye Xuanping said after the results were announced: We must 
fully exercise our powers, pay attention to investigation and study, and work hard 
to reply to the trust and honor placed on us by the people's deputies and the people 
of the province. 


Ye Xuanping was born in November 1924. He is a Han from Meixian County in Guangdong. 

He has attended university. He joined in revolutionary work in January 1941 and joined 
the CPC in September 1945. He studied in the faculty of mechanics in the Yanan College 
of Natural Science. He also studied for brief periods at Harbin Industrial University 
and Qinghua University, and in the Soviet Union. After 1949, he became a workshop dir- 
ector in the Shenyang No 1 machinery plant, chief engineer in the Shenyang and Beijing 
No 1 machine-tool plants, deputy secretary of the CPC Committee of Beijing No 1 machine- 
tool plant, member of the Standing Committee of the CPC Committee of Beijing Municipal 
Machine-Building Bureau, and director of the No 3 bureau of the State Science and 
Technology Commission. 


After 1980, he became vice governor of Guangdong and concurrently director of the 
provincial Science and Technology Commission, deputy secretary of the Guangzhou City 
CPC Committee, and mayor of Guangzhou. He was elected an alternate member of the CPC 
Central Committee and member of the Guangdong Provincial CPC Committee. In july 1985, 
he was made deputy secretary of the provincial CPC Committee. 


[Beijing XINHUA Domestic Service in Chinese at 1702 GMT on 31 August in a similar re- 
port adds: “The session accepted the resignation of Governor Liang Lingguang, and 
Vice Governors Li Jianan, Liang Xiang, and Liu Junjie because of their advanced age. 
The aession also accepted the resignation of Liang Guang and Wu Youheng from their 
posts as Standing Committee vice chairmen of the Guangdong Provincial People's 


Congress. } 
Interview With Ye 


HKO10202 Beijing ZHONGGUO XINWEN SHE in Chinese 0841 GMT 31 Aug 85 


(Report by Xie Jianxu: "Interview With Ye Xuanping, the Newly Elected Guangdong 
Governor" -- ZHONGGUO XINWEN SHE headline] 


[Text] Guangzhou, 31 Aug (ZHONGGUO XINWEN SHE) -- "I have just been transferred from 
the city government to the provincial government. On many issues, I am still conduct- 
ing investigations in order to acquire an understanding of them. Today I will speak 
on some of my views." This was said by Ye Xuanping, Guangdong's new governor, in an 
interview granted to this reporter. 


"It Is Necessary To Devote Vigorous Efforts To Building Spiritual Civilization" 
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Ye Xuanping, 60, wears his hair short. He has bright, piercing eyes. He speaks 
Putonghua, Cantonese, and the Hakka dialect fluently. In addition, he also speaks 
English and Russian. 


Commenting on the fact that some people have recently been gossiping about "Guangdong's 
highly developed material civilization and its poorly developed spiritual civilization," 
Ye Xuanping said: The central authorities have been stressing the building of the 

two civilizations for many years; however, we have not yet been successful in these 
tasks. In the future we must devote vigorous efforts to this work. 


Ye Xuanping went to Yanan when he was only 16. A few years ago, he was against a ban 
on colorful clothes and long hair. He is of the opinion that life should be colorful. 
Popular music can coexist with classical music. "Disco dancing" is an not offense 
against decency. However, Ye Xuanping indicated that he could not tolerate erotic 
videotapes and pernographic tabloids. 


He is optimistic about the future. He feels that as long as we adopt effective measures 
to correct the direction of trends without artifically stopping them,then people will 
upgrade their tastes and strengthen their immunity to these trends. 


"Discipline Is of Vital Importance to the Rise or Fall of a Nation" 


In order to ensure that Guangdong can do its wo: smoothly, Ye Xuanping suggested that 
it is necessary to straighten out the style of the leading cadres at various levels 
and to enforce strict discipline among them. He said: In the course of the "Hainan 
automobile case," only 7 out of Hainan's more than 80 departments were not involved. 
In Lufeng County, there was an unhealthy trend of dubbing erotic videotapes. The 
leaders of the county CPC Committee have no excuse for this. These phenomena have 
sounded the alarm for the provincial CPC Committee. The provincial government cannot 
simply do practical work without paying attention to principles and policies. It 
should of course pay attention to economic work, but it should also pay attention to 
ideals and discipline, which are of vital importance to the rise or fall of a nation. 


He said: "If the ideas and styles of the leading cadres at all levels were correct, 
there would not be leading cadres setting bad examples. We have yet to devote vigorous 
efforts to educating the people about the legal system and discipline in order to make 
the building of the two civilizations develop in a healthier manner." 


"It Is Necessary To Vigorously Develop the Tertiary Industry" 


Ye Xuanping first worked in a production technology department. In 1980 he was trans- 
ferred south to Guangdong. In 1983 he was appointed mayor of Guangzhou. This governor, 
who started his career as an engineer, is a sober-minded man. He speaks systematically 
and he is amiable and easy to approach. He has recently been pondering the problem of 
the development strategy for Guangdong's economy. He believes that Guangdong should 
vigorously develop it tertiary industry and coordinate the simultaneous development 

of the three major industries. 


Citing an example, he said: In 1984, tertiary industry accounted for 31.7 percent of 
Guangshou's gross national product. The number of workers employed in tertiary 
industry accounted for 28.4 percent of the total number of employeees in society. 
However, of Guangdong's three major industries, the tertiary industry is the weakest. 
"In the future, Guangdong will vigorously develop the tertiary industry," Ye 
Xuanping said. "Development will be focused on commerce (including domestic and 
foreign trade, the supply of good and materials, leasing services, and the catering 
industry), tourism, financial business (including insurance and trusts), transpor- 
tation, telecommunications, the manufacture of basic urban facilities (including 
public utilities and real-estate business), science, technology, education, information 
services, and consultative services. 
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He explained: "Of course, the primary and secondary industries should also be developed 
along with the tertiary industry in a coordinated manner. In this way, with a solid 
basis and reserved strength, the development of the tertiary industry will not be a 
failure." 


He indicated that in the past few years, Guangdong has done its work with rather remark- 
able success. He has resolved to work with the Guangdong people in order to make 
Guangdong's work a further success. 


"Ye Jianying's Health Has Improved" 


Not long ago, when Ye Xuanping returned to Guangzhou from Beijing, he told this reporter 
that his father, Ye Jianying, 89, had been seriously iil the previous year. However, 
due to the careful treatment of various physicians and nurses, he is feeling better and 
is gradually recovering. 


It is said that Ye Xuanping makes several business trips to Beijing each year. Whenever 
he is in Beijing, he always visits his father at the latter's home in Xishan. Since the 
beginning of this year, Ye Jianying has briefly chatted with Ye Xuanping each time the 
latter visited him. 


LI HAO REPLACES LIANG XIANG AS SHENZHEN MAYOR 
0W311248 Beijing XINHUA in English 1226 GMT 31 Aug 85 


[Text] Guangzhou, August 31 (XINHUA) — Shenzhen Special Economic Zone now has a new 
mayor. Li Hao, 58, has replaced Liang Xiang, 65, as mayor of Shenzhen where special 
policies are pursued to attract Hong Kong, Macao and foreign investment. Li, who used 
to be deputy secretary-general of the State Council, was elected vice-governor of 
Guangdong Province at the fourth session of the sixth provincial People's Congress 
today. His appointment as mayor of Shenzhen by the provincial government is effective 
pending the formal election of a mayor by a meeting of the local People's Congress, 
according to a decision of the provincial government. The decision has been approved by 
the State Council. A native of Dianbai County, Guangdong, he studied in the agricultural 
college of Guangzhou's Zhongshan University in 1940s. 


The provincial People's Congress session approved Liang Xiang's resignation from his 
post as vice-governor of Guangdong. According to China's new rules, vice-governors must 


not exceed 60 in age. 


GUANGDONG LEADERS AT SYMPOSIUM ON WAR ANNIVERSARY 


HKO20653 Guangzhou Guangdong Provincial Service in Mandarin 0400 GMT 2 Sep 85 


[Excerpts] An academic symposium convened to mark the 40th anniversary of victory in 
the war of resistance against Japan opened in the Zhudao Guesthouse, Guangzhou, this 
morning. The opening ceremony was attended by members of the Central Advisory Commis- 
sion who are in Guangzhou, responsible comrades of the party, government, and Army, and 
retired veteran comrades including Liu Tianfu, Lin Ruo, Li Jainzhen, Xie Fei, Zhang 
Wannian, Ouyang Shan, Yang Yingbin, Kou Qingyan, Luo Tian, Chen Yueping, Xiao Huanhui, 
Liang Guang, Wang Wei, Yang Li, and (Sun Zhicheng). 


In an opening speech, Xie Fei, deputy secretary of the provincial CPC Committee, spoke 
on the following points: 1) uphold party leadership and strengthen party building; 

2) display the patriotic spirit and go all-out to invigorate China; 3) strengthen united 
front work and strive to attain the reunification of the motherland at an early date; 

4) uphold national independence and preserve world peace. 
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HUNAN LETTER URGES PROHIBITING FARMLAND SALES 


8K300446 Changsha Hunan Provincial Service in Mandarin 1100 GMT 25 Aug 85 


{Text} On 19 August, (Wang Mingfu), a cadre fromthe provincial People's Procuratorate 
wrote a letter to this station appealing to departments concerned to prohibit peasants 
from arbitrarily buying and selling, in violation of the law, farmland and hills worked 
under the responsibility system. Since 1984, according to the letter, in Qianjing and 
Manong villages and two neighborhood committees of Huashi Town and Xiantan, a total 
of 34 peasant and inhabitant households have been involved in buying and selling 3.47 
mu of farmland, 2.5 mu of hilly land, 2 fish ponds, and 1.89 mu of private plots, for 
a sum of 73,450 yuan. (Hu Yuyuan,) leader of the Hongqi group, Manong Village, has 
sold 0.11 m of his farmland, which the obtained under the responsibility system, to an 
inhabitant in town for more than 5,000 yuan in cash. The letter says that such 
transactions are against the law. This should be called to the attention of departments 
concerm i. 


Radio Scores Selling Farmland 
HK300508 Changsha Hunan Provincial Service in Mandarian 1100 GMT 25 Aug 85 


[Text] Dear listeners: The editorial service holds that the problem posed in (Wang 
Mingfu)'s letter should be called to the attention of departments concerned in all 
localities. It was learned that the arbitrary selling of responsibility farmland, which 
is obtained under the responsibility system, among peasants exists in Huashi and 
Xiangtan as well as in other rural areas. The situation is rather serious in some 
places. Such actions are against the law. It is stipulated in China's Constitution 
that the land in the rural areas and suburban areas of cities and towns is owned by 
the collective, with the exception of land belonging to the state as stipulated by 

the law. The land for residential houses, private plots, and private hills is also 
owned by the collective. No organization or individual should intrude, sell or lease, 
or illegally transfer this land in other forms. The peasants have only the cight to 
use the farmland and hills under the responsibility system and use their private plots, 
but they do not have ownership nor the right to sell them. Some peasants households 
have sold their farmland and private plots as their private property, disregarding the 
stipulations of the law. This is absolutely not permitted. 
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XIANG AUTONOMOUS ‘REGION MARKS 20TH ANNIVERSARY 


Cadres Rally 31 Aug 
0W311106 Beijing XINHUA in English 1038 GMT 31 Aug 85 


([Text] Lhasa, August 31 (XINHUA) -- More than 3,000 leading cadres of the Tibet 
Autonomous Region gathered at the new gymnasium here today to mazk the 20th anniversary 
of its founding. The central delegation headed by Hu Qili, member of the Secretariat 

of the Central.Committee of the Communist Party of China attended. Hu Qili, Vice-Premier 
Li Peng, National People's Congress Standing Committee Vice-Chairmen Banqgen Erdini Qoigyi 
Gyancan and Ngapoi Ngawang Jigme and regional party Secretary Wu Jinghua spoke at the 
meeting. 


There are now more than 50,000 cadres working at various levels of the Tibet Autonomous 
Region. Among them 31,900 are of Tibetan and other minority nationalities, accounting 
for 62 percent, double the number 20 years ago. Over 80 percent of the leading posts 
at the regional party and government organizations and the political consultative con- 
ference are filled by Tibetans or people of other nationalities. 


Hu Qili called on all the local cadres to creatively apply the party's policies and 
principles to the local conditions so that their work conform to the wishes of the 
people. Banqen Erdini Qoigyi Gyancan urged the local cadres to fully observe and 
implement the Communist Party's policies on regional national autonomy and religion, and 
unite all the forces that can be united for the common goal of building a modern Tibet. 
Li Peng, Wu Jinghau and Ngapoi Ngawang Jigme reviewed the achievements in Tibet over the 
past 20 years and discussed future goals for Tibet. 


Hu Qili Speech 
0W010620 Beijing XINHUA Domestic Service in Chinese 1240 GMT 31 Aug 85 


[31 August speech by central delegation head and CPC Secretarit member Hu Qili at 
meeting marking 20th anniversary of the founding of Xizang Autonomus Region] 


[Text] Lhasa, 31 Aug (XINHUA) -- Comrades: At a time when the people of various 
nationalities in Xizang are joyously celebrating the 20th anniversary of the founding 
of the Xizang Autonomous Region, we comrades of the central delegation are very happy to 
gather together with all of you in celebration. Entrusted by the CPC Central Committee 
and the State Council, I wish to extend my best regards and warmest congratulations to 
the people of the Tibetan, Han, and various other nationalities in the autonomous region; 
the cadres, workers and staff members and patriotic personages of the various circles; 
all the commanders and fighters of the PLA unites stationed in Xizang; the Xizang Armed 
Police Corps; and all comrades supporting Xizang's construction. 


Our great motherland is a unitary, multinational state. Xizang is an inalienable part 
of China's sacred territories. Over the past 34 years since the peaceful liberation of 
Xizang in 1951, the CPC has brought about earth-shaking and universally acknowledged 
changes in Xizang's outlook by leading its people of various nationalities through ex- 
treme hardships and difficulties and indomitable struggles. Not only is the shameful 
history of subjection to imperialist aggression and humiliation gone forever, but 
through democratic reform, Xizang has abolished the extremely reactionary system of 
serfdom and has ushered in a new era of the people as masters. 
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The founding of the Xizang Autonomous Region in 1965 indicates that the people of 
various nationalities in Xizang, in the big family of equality, unity, friendship and 
cooperation among the various nationalities throughout the nation, have embarked on 

the golden road of jointly building socialism. Notwithstanding the tortuous path 
traversed over the past two decades, Xizang has scored great achievements in its con- 
struction. The magnificent and outstanding achievements scored by the people of Xizang, 
under the party's leadership, will go down forever in history. The wheels of Tibetan 
history are irresistibly rolling ahead. 


The central authorities have shown deep concern for the people of various nationalities 
in Xizang and have attached great importance to the region's construction. This is so 
not merely because Xizang is located on the roof of the world and has a peculiar natural 
environment and an important strategic position, nor because the region is inhabited by 
a single nationality, the Tibetans, with unique national traditions, customs, habits, 
and religious beliefs, but also because of its prolonged inaccessibility, its sluggish 
economic development; the low level of productive forces; and its backwardness in com- 
munications, transportation, commodity economy, education, science, and technology. 

It is the ardent wish of the people of various nationalities in Xizing to change this 
poor and backward outlook. 


Since the 3d Plenary Session of the 1lth CPC Central Committee, the CPC Central . 
Committee, in conformity with the desire of the masses and proceeding from the actual 
conditions in Xizang, has adopted special policies in the autonomous region. These 
are mainly aimed at allowing the mass of peasants and herdsmen a long period of re- 
cuperation. Such policies include: an extended tax-holiday for collective and indi- 
vidual producers; the long-term use of plots while upholding public ownership of the 
land, forests, and grasslands and the private ownership of privately raised domesticated 
animals; full guarantees of autonomy in production to peasants and herdsmen; and per- 
mission for a diversified economy with household operations as the dominant vehicle on 
a voluntary basis; reliance on market regulation in the marketing of agricultural and 
livestock products; and the development of individual and collective enterprises as the 
main factor in expanding industry and commerce. All these policies aim to make rela- 
tions in production more compatible with the development level of productive forces, 

to fully mobilize and bring into play the initiative and creativity of the nearly 2 
million people in Xizang, and to accelerate Xizang's economic development so that the 
people here can achieve prosperity as soon as possible. 


Over the past several years, the various party committees and governments in Xizang have 
united and led the people of various nationalities in the entire region to implement 
these special policies and flexible measures. Voluminous work has been done and marked 
results have been scored. Tibetan society is currently characterized by stability and 
‘unity. The people's livelihood has been noticeably improved, with some peasants and 
herdsmen prosperous. Economic construction and other undertakings are leading to 
healthy development. The region has entered a completely new stage. This fully shows 
that the principles and policies formulated for Xizang by the CPC Central Committee 

are completely correct. The work report delivered by Comrade Wu Jinghua just a moment 
ago on behalf of the regional party committee and the people's government has fully 
affirmed the great achievements scored, correctly summed up the basic experiences of 
past work, and at the same time presented targets for future struggles and specific 
measures for achieving the targets. To this I completely agree. The important issue 
hereafter is to act and to carry out these policies. So long as we follow the correct 
direction indicated by the CPC Central Committee, be bold in creation and good at making 
reforms, and steadfastly perform well the various jobs related to economic construction, 
the targets of construction in Xizang can surely be successfully accomplished. 
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To do work in Xizang well, it is necessary to adhere to the party's ideological line 
of seeking truth from facts, to constantly deepen and enhance our understanding of 
objective realities, and to correctly master the general similarities and differences 
in character between Xizang and other parts of China. This is a lesson drawn over 
the past 3 decades and more. To bear in mind the general character is to remember 

at all times: The common desire and objectives of people of various nationalities 
throughout the country, and to build our great motherland into a modern, highly 
civilized and highly democratic socialist country; and to staunchly defend the in- 
alienable unity formed between Xizang and the motherland over a long historical period, 
constantly strengthen the socialist nationality ties based on equality, unity, and 
mutual reliance among the various nationalities, and firmly proceed along the social- 
ist road under the leadership of the CPC. We must not waver even a little on these 
fundamental points. To have a good grasp of Xizang's special characteristics is to 
pay attention always to creatively combining the party's principles and policies with 
the actual local conditions in order that all our work, measures, and steps conform 
to Xizang's realities, tally with the desire and demands of the people of various 
nationalities and various circles, are genuinely welcomed and actively supported by 
the broad masses of people, and consciously become voluntary concerted actions by 
everyone. We must never show any neglect in this regard. I believe that the cadres 
of various nationalities in Xizang, the masses, the patriotic personages of various 
circles, and particularly the leading comrades, can certainly approach this important 
issue correctly. Only thus can Xizang's economic construction and other undertakings 
be constantly and successfully developed. 


To perform work well in Xizang, it is necessary to attach great importance to the 
nationality work and do it well. The core of the party's policy toward the nation- 
alities is to work for simultaneous development and common prosperity on the basis 

of equality, unity, and mutual assistance among the various fraternal nationalities 
throughout the nation. The general principle in the work of the party toward the 
nationalities is to unswervingly show concern for and assist the minority nationali- 
ties to develop their economy and culture, build the socialist material and spiritual 
civilizations, and gradually achieve de facto equality for the various nationalities. 
To earnestly implement the party's policy toward the nationalities calls for all our 
work to proceed from the greatest interests of the masses of various nationalities in 
Xizang, to constantly augment nationality unity, and to adopt practical measures. It 
is essential to show the utmost respect for the history, cultural traditions, customs, 
and habits of the people of various nationalities, and to attach great importance to 
studying and using the Tibetan written and spoken language. It is also necessary to 
educate the cadres of the Tibetan, Han, and other nationalities and the masses on the 
nationality policy on a day-to-day basis by expounding to them that the Han nationality 
cannot be separated from the Tibetan and other minority nationalities, or vice versa. 
We must constantly develop socialist nationalities ties characterized by equality, 
unity, and mutual assistance; further strengthen the organizations of the various power 
organs of the autonomous region; and more fully exercise the functions and powers of 
the local state organs and the autonomous power of the nationality areas. 


To perform the work in Xizang well, it is necessary to attach particular importance to 
and earnestly perform the party's work concerning religious beliefs. The Tibetan 
people are, basically, believers in Buddhism, and religious belief has wielded long- 
term and profound influence on the broad masses of people. 
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The cultural traditions, customs, and habits of the Tibetan nationality and other 
minority nationalities are closely related to and influenced by religious beliefs. 

As with the nationality work, it is of primary importance to correctly understand the 
protracted nature, mass character, and complexities of the religious issue in Xizang; 
to properly handle religious affairs; and to perform well the party's policy on reli- 
gious beliefs. We must correctly publicize and firmly carry out the party's basic 
viewpoints and policies governing the religious issue during the socialist period, 
ensure the people's freedom of religious beliefs, and satisfy the believers' desire 
for normal religious activities. We must enable all the believers and nonbelievers to 
understand clearly that, despite differences in religious beliefs, the fundamental in- 
terests for building a modern, socialist nation, and for building a united, prosperous 
and civilized new Xizang are the same. We must also educate the large number of reli- 
gious workers and personages of the upper circles to love their country, abide by law, 
subordinate themselves to the party and government leadership, and guide them to ac- 
tively keep up with development of the situation, and work hard to serve the four 
modernizations. 


The patriotic personages of various circles in Xizang have contributed, over the past 
several decades, to forging close cooperation with the CPC, and to joining in commcn 
struggles to strengthen national unity and consolidate the motherland's unification. 

As in the past, we must continue to trust them, unite with them, and fully bring into 
play their active role. While performing well the work toward nationalities and reli- 
gious beliefs, it is necessary to further strengthen united front work and augment the 
patriotic united front. Under the premise of safeguarding the motherland's unification 
and strengthening nationality unity, we must extensively unite all those who can be 
united, and mobilize to the utmost all the active factors that can be mobilized to serve 
construction in Xizang. 


To perform well the work in Xizang it is also necessary to unswervingly carry out the 
policy of opening Xizang to other parts of China and to the outside world, and funda- 
mentally change Xizang's inaccessible situation step by step. The autonomous region 
must further do well the job of opening to the outside world, and in accordance with 
the principle of equality and mutual benefit, work hard to develop economic and cultural 
cooperation and exchanges with the concerned localities of the neighboring countries, 
expand border trade to supplement each other's needs, and promote economic development. 
It must strengthen ties with the various fraternal autonomous regions and various other 
provinces and cities, and further expand the aid-Xizang projects that have been proven 
effective. It must also bring into play the strong points of localities, expand econ- 
omic cooperation and exchange with other parts of the nation, and create favorable 
conditions for attracting scientific, technological, and educational personnel from 
other advanced areas to accelerate Xizang's tempo of construction. 


To build a united, prosperous, and civilized socialist new Xizang is of fundamental 
interest to the people of Tibetan nationality and other nationalities, and also of 
particular significance to the nationwide socialist modernization. Our motherland is 
a big family characterized by equality, unity, mutual assistance, and friendship. The 
central government and other parts of China have rendered vigorous support, past and 
present, to construction in Xizang in various aspects. Not only does the central 
government not collect any sort of taxes from Xizang, its financial subsidies to the 
autonomous regional government, with an annual increase of 10 percent, rose to 7/00 
million yuan in 1984 from a base of 500 million yuan in 1980. To greet the 20th anni- 
versary of the founding of Xizang Autonomous Region, some provinces, municipalities, 
and state economic departments have, since May 1984, poured massive manpower, financial 
and material resources into 43 key construction projects in Xizang in accordance with 
central plans. 
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All comrades taking part in these construction projects have worked selflessly to 
overcome various difficulties such as low temperatures and oxygen deficiency at high 
altitudes. In slightly over a year, they have completed 37 construction projects that 
include expansion of the Yangbajing geothermal station, the ancillary project to the 
Ginghai-Xizang highway, the Xizang University, the Lhasa hotel and the Xizang gymnasium, 
while ensuring high quality construction. The broad masses of people praise the con- 
struction projects created on the roof of the world as a miracle. On behalf of the CPC 
Central Committee and the State Council, I extend my heartfelt thanks to the heroic con- 
struction workers of the aid-Xizang construction projects! 


To help the Tibetan people speed up thei): economic and cultural development, we must, 
henceforth, improve our assistance in building Xizang and carry out such work even more 
effectively. The final goal of such assistance is to actively help the Tibetan people 
prosper and eliminate poverty through their own hard work, and gradually increase their 
capabilities of developing their economy and culture through their own efforts. We 
believe that the cadres and masses in Xizang have the aspiration and means to tap the 
potential, invigorate their economy, and gradually develop the virtuous circle of the 
economy in urban and rural areas of Xizang. They are definitely able to bring into full 
play the revolutionary spirit of hard work and self-reliance and to build Xizang well. 


Now as in the past, all the comrades working in Xizang have worked hard and scored 
remarkable achievements. In the lofty cause of safeguarding the border region and 
building Xizang over a protracted period, many comrades have shared weal and woe and 
fought shoulder to shoulder with the local Tibetan people. Many comrades have broken 
down from constant overwork, while some comrades have even given their valuable lives. 
The party and the people want to thank them, and will always remember then. 


Xizang has certain unfavorable factors in promoting economic developments, yet it is 
richly endowed with favorable conditions. Xizang has vast land and rich natural re- 
sources. Its people are hard-working, sincere and honest, intelligent and brave. They 
have now laid a solid foundation for continuous advancement in various construction pro- 
jects, and accumulated positive as well as negative experience. The central authorities 
firmly believe that under the leadership of the Xizang Autonomous Regional CPC Committee 
and the autonomous regional government, the socialist cause in Xizang will definitely 
flourish and continuously score fresh achievements, so long as all the Communist Party 
members, CYL members, cadres, and the masses of all nationalities, the patriotic per- 
sonnel from all walks of life and PLA commanders and fighters closely unite as one in 
waging their common struggle. 


A united, rich, and civilized, socialist new Xizang will definitely emerge from the 
roof of the world! 


The future of Xizang is unlimited. I wish new and even greater achievements in de- 
veloping Xizang's construction projects. 


Long live the great unity among the people of all nationalities in Xizang Autonomous 
Region! 


Long live our great motherland! 
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Li Peng Speech 
0W012320 Beijing XINHUA Domestic Service in Chinese 1538 GMT 31 Aug 85 


[Excerpts" of 31 August speech by Vice Premier Li Peng at meeting celebrating 20th 
anniversary of founding of Xizang Autonomous Region] 


[Text] Lhasa, 31 Aug (XINHUA) — I fully endorse Comrade Qili's important speech and 
Comrade Wu Jinghua's report. Now I would like to offer some opinions about the economic 
and educational questions in Xizang. 


Since the 3d Plenary Session of the llth CPC Central Committee, Xizang has undergone a 
change. In particular, a turning point appeared in Xizang's work in 1980 when Comrades 
Yaobang and Wan Li made a work-inspection tour of this region and gave a number of 
important instructions. Last year Comrades Qili and Jiyun also came to Xizang to give 
work guidance. Our comrades in Xizang have seriously carried out the instructions given 
by these leading comrades at the central level, and as a result, great achievements 
have been scored in economic construction and in the work in all other fields. 
Industrial and agricultural production have made considerable progress, the income of 
peasants and herdamen has increased by a rather big margin, and the living conditions 
of the majority of the masses have shown remarkable improvement. This is a drastic 
change in the history of Xizang. Nonetheless, our comrades in Xizang should note the 
fact that Xizang is still one of the economically underdeveloped areas in our country 
and lags far behind the advanced areas. It should also be noted that without the 
development of Xizang's economic construction, it would be impossible to further improve 
the people's living standards in this region; there could be no basis for developing 
its cultural, education, and other work; and the political situation of stability and 
unity could not be further consolidated. That is to say, Xizang's prosperity and 
progress are inseparably linked to its economic construction. I hope that our comrades 
in Xizang, especially leading comrades at various levels, will further enhance their 
understanding of economic work, take it as the center of all tasks in Xizang, and 
resolve to conduct in-depth investigations and studies in this regard. I hope they 
will carry out painstaking studies, strengthen their leadership over economic work, 

and learn how to persist in reforming the economic structure and make a success of 
economic work by taking into account the actual situation of Xizang. 


To develop Xizang's economy, it is imperative to persist in the policy of opening to 
interior areas and to the rest of the world. To open to interior areas, it is necessary 
to learn advanced technology and management experience from advanced areas of the 
country and try to win their support on a mutual-assistance basis. To open to the rest 
of the world, the main tasks are the development of border trade, promotion of tourism, 
and introduction of advanced foreign technology into the region. It is imperative to 
uphold the principle of loosening control and increasing flexibility and to ensure that 
two policies will remain unchanged for a long time to come -- that is, "the policy of 
allowing private possession and raising of animals by households and letting them 
manage their livestock business on their own will remain unchanged for a long time" and 
“the policy of letting households use land for their ow operations will remain 
unchanged for a long time." 


The following are my five concrete suggestions for Xizang's economic work. 
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First, in developing Xizang's economy, it is necessary to carry out the policy of taking 
animal husbandry as the principal task, combining the efforts for animal husbandry with 
the efforts to develop agriculture and forestry, adopting measures suited to specific 
local conditions, promoting diversified operations, and developing commodity production. 
Animal husbandry holds an important position -— a position of great dominance -- in 
Xizang's economy. Efforts must be made to further strengthen the management of pasture- 
land and to promote the work of growing grass and planting trees as well as scientific 
animal-raising methods so that animal husbandry will develop at a quicker pace and the 
percentage of marketable animal products out of the total output will continue to rise. 


The policy of resting and building strength should be continued in Xizang in order to 
support its economic development and further improve the living standards of its 
people. Xizang should be exempt from agricultural and animal husbandry taxes, and no 
procurement quotas for farm and animal products should be set for this region until 
1990. 


Second, serious efforts should be exerted to develop energy and transportation programs. 
Shortage of energy resources and poor transportation facilities are principal obstacles 
to the further development of Xizang's economy. In many localities fuel has been a 
very striking problem in the everyday life of the masses. They have burned large 
amounts of grass and firewood, thus affecting the natural ecological equilibrium. 
Comrades in Xizang should make a conscientious effort to implement the laws on forests 
and grasslands and grasp the work of protecting forests and vegetation as a strategic 
task. In solving Xizang's energy problem, they should adhere to the principle of taking 
measures according to specific local conditions. They should make great efforts to 
develop hydro power and geothermal power projects and take steps to exploit solar 

energy and wind power for electricity generation. The central authorities have agreed 
to include the Yamzho Yumco Hydro Power Station in the Seventh 5-Year Plan. It is hoped 
that comrades in Xizang, especially those taking part in building this power station, 
will work with one heart, surmount every difficulty, and strive to achieve as quick, 
good, and economical results as possible in the construction of this project for the 
benefit of Xizang's people. 


As for the development of Xizang's transportation, the first thing to do is to continue 
to do well in building and managing highways, improve highway quality, and extend main 
and side roads as necessary. In view of the vast area and poor transport conditions 

in Xizang, gradual efforts should be made to develop the local aviation industry. 
Moreover, to develop transport and invigorate the commodity economy, it is necessary 

to bring into full play the initiative of collectively and individually owned transport 
businesses in addition to making continued efforts to give scope to the role of state- 
owned transport enterprises. 


Third, in order for Xizang's people to become better off, we cannot merely depend on 
development of animal husbandry and agriculture. What is also needed is to develop 
industrial construction step by step. In this connection, it is necessary to proceed 
from the actual situation of this region and make full use of materials and energy 
available locally to develop those products that are needed by the people, marketable, 
and capable of producing good economic results. At present, in developing Xizang's 
industry, the main task should be the development of the minority nationality's 
handicraft, food-processing, woolen textile, tanning, forestry, and building-materials 
industries. At the same time, work should be done to fully exploit wild plant 
resources in an effort to promote the gathering and processing of wild plants for use 
as herbal medicines. 
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Fourth, great efforts should be made to develop tourism. Xizang is known as the roof 
of the world and a sacred place of Buddhism. With an age-old culture and a long his- 
tory, it has many beautiful spots and historical sites. There are exceptionally fav- 
orable conditions for developing tourism. When the 43 key projects supported by other 
parts of the country are completed and put into operation, there will be additional 
favorable conditions for this. We hope that our comrades in Xizang will make good 
efforts to use and manage these newly built or renovated facilities for the purpose of 
developing tourism. Noted scenic spots, historical sites, and temples in Xizang should 
be opened to the public as their respective conditions warrant. In addition, all-out 
efforts should be made to develop tertiary industry, make a success of the service 
trade, strengthen its management, and improve the related regulations so as to provide 
conditions for the comfort and convenience of tourists. 


Fifth, further work should be done to promote border trade. China's Xizang borders on 
such countries as India and Nepal. Developing the traditional contacts and enhancing 
good-neighborly and friendly relations with them on the basis of the Five Principles for 
Peaceful Coexistence is a consistent policy of our country and a vital aspect of the 
endeavor to invigorate Xizang's economy. Apart from promoting mass activities of light 
trade conducted by border residents with foreigners, Xizang should make all-out efforts 
to develop its foreign trade, give necessary preferential treatment to foreign business- 
men, and do its best to make goods available for export in exchange for supplies to 

meet its requirements. 


Now I would like to say something on the question of developing education in Xizang. 
Generally speaking, Xizang has scored achievements in education work. But what has been 
done is far from adequate for the needs of building the two civilizations in Xizang. 
Lack of qualified workers in various fields is a very striking problem in Xizang. The 
fundamental way to solve the problem of qualified workers is to develop education. In 
view of this, our comrades in Xizang must place the development of education high on 
their work agenda. To achieve success in developing education in Xizang, it is 
necessary to implement the CPC Central Committee's decision on reforming the education 
system in accordance with the specific situation in Xizang. Emphasis should be placed 
on improving primary and middle school education, particularly the former. To ensure 
the quality of teaching in primary and middle schools, it is necessary to strive to 
run boarding schools well. Now there are more than 70 counties and over 440 districts 
in Xizang. Each district sould, first of all, run a key primary school successfully. 
Where conditions permit, each county should run a key middle school successfully. 

All these key primary and middle schools should not strive to enlarge their student 
enrollment, but should carry out a boarding system providing meals, clothing, and 
living quarters for their students while ensuring teaching quality. Down-to-earth 
measures should be adopted to attach importance to teaching the Tibetan spoken and 


written language. 


In developing Xizang's education, the key task is building a contingent of qualified 
teachers to meet the needs of the region's construction. Leadership at all levels, 
therefore, must give its attention to training qualified teachers and building such a 
contingent. To enable outstanding teachers to make full use of their talents and to 
improve teaching quality and popularize education, it is also necessary to actively 
promote the use of electrical audio-visual aids in teaching, such as radio, television, 
and video recorders. Beginning this September, 19 provinces and municipalities will 
open special schools for Tibetans or set up classes in well-run middle schools to help 
train Tibetan personnel. While these measures are helpful, Xizang's education must, 


fundamentally speaking, depend on Tibetan comrades themselves. 
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The success of Xizang's construction could not have been achieved without the vigorous 
support of people of various nationalities in other parts of the country. While receiv- 
ing support from the rest of the country, Xizang also gave something in return. The 
motherland's unification and prosperity are also an embodiment of the Tibetan people's 
painstaking efforts. People in the rest of the country will continue to support 
Xizang's construction as they have done in the past. However, Xizang still must rely 
mainly on the Tibetan people's own efforts if it wants to truly succeed in its con- 
struction. I hope that people of all nationalities and cadres at all levels in the 
region will foster the spirit of self-reliance and hard struggle to carry out its eco- 
nomic construction and make due contributions to building a united, prosperous, 
civilized, and socialist new Xizang! 


Anniversary Rally 1 Sep 
0W030621 Beijing XINHUA Domestic Service in Chinese 1003 GMT 1 Sep 85 


[Excerpts] Lhasa, 1 Sep (XINHUA) -- More than 30,000 people of all nationalities and 
from various circles held a rally at the Working People's Palace of Culture in Lhasa 
this morning to celebrate the 20th anniversary of the founding of the Xizang .Autonomous 
Region and to hail the region's world-renowned important achievements in construction. 


In front of the rostrum, red banners fluttered and colorful balloons floated about. The 
scrolls attached to the balloons were inscribed with Tibetan and Chinese slogans: "Our 
thanks for the party Central Committee's concern!" "Long live the great People's 
Republic of China!" 


At 0900, Hu Qili, member of the Secretariat of the CPC Central Committee and head of 
the central delegation; Banqen Erdini Qoigyi Gyancan, Li Peng, Wang Zhaoguo, Zhou Guyu, 
Yin Fatang, Zhao Weichen, Puncog Wangje, and Jiang Ping, deputy heads of the delegation; 
and all other members of the delegation appeared on the rostrum in the company of Wu 
Jinghua, secretary of the Xizang Autonomous Regional CPC Committee; Ngapoi Ngawang 
Jigme, vice chairman of the NPC Standing Committee and chairman of the Xizang Autonomous 
Regional People's Congress Standing Committee; Pagbalha Geleg Namgya, vice chairman 

of the CPPCC National Committee; and other comrades of the autonomous region. 


Ngapoi Ngawang Jigme presided over the rally. Hu Qili read a message from the party 
Central Committee and the State Council greeting the 20th anniversary of the founding 
of the Xizang Autonomous region. 


The message said: On the occasion of the 20th anniversary of the founding of the 
Xizang Autonomous Region, the party Central Committee, and the State Council extend 
warm congratulations and cordial regards to the people of Tibetan, Han, and other 
nationalities; cadres, workers, and staff members; and patriotic figures of all circles 
of the autonomous region; and to the commanders and fighters of the PLA units stationed 
in Xizang and of the Xizang Armed Police Corps. After praising the tremendous, world- 
renowned achievements in cunstruction the autonomous region has scored in the past 20 
years, the message expressed the conviction that the people of all nationalities of 
Xizang, who are the masters of their own destiny, will continue to work hard and build 
on the roof of the world a united, prosperous, and civilized new socialist Xizang. 


The central delegation also presented the Xizang Autonomous Regional Party Committee 
and the regional people's government with a large, oblong sheet of silk inscribed with 
these congratutory words: "Strive for a united, prosperous, and civilized new 
socialist Xizang." 


I. 3 Sep 85 Q 10 PRC REGIONAL AFFAIRS 
SOUTHWEST REGION 


Duojiecaidan, chairman of the Xizang Autonomous Regional Government, said: The Xizang 
Autonomous Regional CPC Committee and the regional people's government have drawn up 
immediate and long-range plans for economic and social development in the region. The 
plan includes the goal to be achieved by the end of this century and calls for the 
realization of a leap in economic development when the autonomous region celebrates 
the 30th anniversary of its founding. 


Bangen Erdini Qoigyi Gyancan, vice chairman of the NPC Standing Committee and deputy 
head of the central delegation, also spoke at the rally. After extending sincere 
congratulations to all and wishing everyone good luck, he said: Profound changes have 
taken place in politics, economy, culture, education, and other fields in Xizang since 
its peaceful liberation. The abolition of serfdom and the establishment of the people's 
political power mark an important milestone in the Tibetan people's advance toward 
prosperity and progress. Of course, there have been twists and turns on the road of 
advance. Like other areas of the country, Xizang's revolution and construction have 
been affected by “leftist" errors. However, the achievements are, on the whole, 
tremendous. They are all here for all to see. 


He said: The current situation throughout the country is very good, and Xizang's 
prospects are also very good. If all of us close our ranks and work hard with one 
heart and one mind under the leadership of the party Central Committee and the central 
government, we will certainly be able to build the Xizang Autonomous Region into a 
united, prosperous, and civilized new socialist Xizang. 


Representatives of PLA units stationed in Xizang and of peasants and herdsmen also 
spoke at the rally. 


In his speech, Wang Xingian, political commissar of the Xizang Military District, said: 
The PLA units stationed in Xizang have earned the support and love of people of all 
nationalities by participating in local construction, helping the Tibetan people over- 
come poverty and achieve prosperity, training dual-purpose personnel, and participating 
in building a spiritual civilization in cooperation with local civilians. He said: 

we will strive to further strengthen the relations between the Army and the government 
and between the Army and civilians; closely unite with people of all nationalities in 
Xizang; vigorously support the current reforms; make new contributions to invigorating 
Xizang's economy; build a united, prosperous, and civilized new socialist Xizang; and 
defend the motherland's southwest frontier. 


Also attending the rally were responsible party, government, and military leaders of 
the autonomous region, including Redi, Ba Sang, Li Wenshan, Mao Rubo, and Duojicairang, 
who were seated in the front row of the rostrum. 


Also attending today's rally were the Royal Nepalese Government delegation invited to 
attend celebrations in commemoration of the 20th anniversary of the founding of the 
Xizang Autonomous Region, and Hong Kong and Macao journalists who had come to cover 
the celebration activities 


CPC, State Council Greetings 
0W030357 Beijing XINHUA Domestic Service in Chinese 0921 GMT 1 Sep 85 
[Text] Lhasa, 1 Sep (XINHUA) -- The message of greetings from the CPC Central Conm- 


mittee and the State Council to mark the 20th anniversary of the founding of the Xizang 
Autonomous Region reads as follows: 
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CPC Committee and People's Government of the Xizang Autonomous Region: On the anni- 
versary of the founding of the Xizang Autonomous Region, the party Central Committee 
and the State Council wish to extend their warm greetings and best regards to the 
people of Tibetan, Han, and other nationalities, to all cadres and workers and staff 
members and patriotic personnel of all walks of life, to all commanders and fighters 
in various PLA units and Armed Police units in Xizang, and to all the comrades in 
support of all construction projects in the autonomous region. 


In the past 34 years since Xizang's peaceful liberation in 1951, the people of Tibetan, 
Han and other nationalities led by the CPC have scored magnificent achievements. Earth- 
shaking changes have taken place in Xizang's political and economic fields and in 

its society. It has not only forever stopped the imperialist aggression and humiliation 
of the past, but also abolished the feudal system of serfdom through the practice 

of democratic reform and opened up a new era in which the people are the masters. 

In the past 20 years since the autonomous region's founding in 1965, the whole region 
has scored universally acknowledge major achievements although it has gone along a 
tortuous road. 


In the past several years, the party and government organs at all levels in Xizang 

have united with and led the people of all nationalities in the whole region to con- 
scientiously implement the series of special policies and flexible measures worked 

out by the central authorities for building Xizang. In the vast agricultural and 
pastoral districts, they have implemented the policy of resting and building up strength, 
while vigorously promoting animal husbandry and agricultural production. They have 
reformed the economic system which failed to conform with the actual conditions in 
Xizang and paid full attention to implementing the part's policies on the united front 
and on nationality and religious affairs. They have enthusiastically developed socialist 
democracy, improved the system of self-government in nationality areas, and protected 
the people in fully exercising their democratic rights. Right now, Xizang society 

is united and stable, and the people's living standards are markedly improved. Some 
peasants and herdsmen in the autonomous region have begun to get rich. Socialist 
relations among all nationalities on the basis of equality, unity, and mutual assistance 
have continued to develop. The relationships among the party, government, Army, 

and people of all nationalities are closer than ever before. The people are in high 
spirits, and the whole region is full of life. Now, the political and economic situation 
in Xizang is the best since the region's peaceful liberation. The party Central 
Committee and the State Council wish to express their sincere appreciation and pay 

their high respects to the people of all nationalities, the cadres at all levels, 
patriotic personnel in all fields and all PLA commanders and fighters who have made 
contributions to creating this favorable situation. 


Xizang has vast land and rich natural resources. It is an inalienable part of our 
great motherland. The people of Tibetan nationality are industrious, sincere, honest, 
intelligent, and courageous. As important members of our Chinese nation, they have 
made significant contributions to historic and cultural developments of the motherland. 
No force can possibly shake the strong unity between the Tibetan nationality and other 
fraternal aationalities in the country — a unity that has a long history. To build 
aunited, prosperous, civilized, and socialist new Xizang is the urgent desire of 

the people of all nationalities and an extremely arduous but lofty task. To fulfill 
this task is of particular significance in promoting socialist modernization in China. 


The party Central Committee and the State Council are extremely concerned over Xizang's 


construction. In order to speed up economic development and help the people in Xizang 
become prosperous as soon as possible, the central authorities and various localities 


of the country had vigorously supported Xizang from all the sides. 
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In the future, they will continue to give Xizang their full support. It is hoped that 
the party, government, and Army organizations at all levels and the people of all 
nationalities in the autonomous region will strengthen their unity; work harder than 
ever before; follow the party's line, principles and policies; proceed from the actual 
situation in Xizang with economic construction as a focal point; work with one heart 
and one mind; and carry out their work well. It is necessary to bring into full play 
the revolutionary spirit of arduous struggle and self-reliance, continue to emancipate 
one's thinking, reform the economic system, implement the policy of opening to the 
outside world, strengthen management, promote economic exchanges, develop commodity 
production and gradually promote the virtuous circle of the economy in rural and urban 
areas. While grasping economic construction, we must keep in mind Xizang's history 
and actual situation, and develop socialist spiritual civilization with its own 

ethnic characteristics. It is essential to promote education well and to train a large 
number of professionals needed in building Xizang. Efforts must be made to further 
implement the party's policies on nationality and religious affairs, most extensively 
unite with the patriotic personnel of all circles, develop and expand the patriotic 
united front, and bring into full play all positive factors to serve Xizang's 
construction. 


The party Central Committee and the State Council believe that the people of all 
nationalities in Xizang who have taken their destiny into their own hands will cer- 
tainly be able to create a bright future with their own hard work. No difficulty 
will be able to stop the people in Xizang from marching forward. The great task of 
building an united, rich, civilized socialist new Xizang on the roof of the world 
will definitely be fulfilled! 


The CPC Central Committee and the State Council (1 September 1985) 
RENMIN RIBAO Editorial 
HKO10546 Beijing RENMIN RIBAO Overseas Edition in Chinese 1 Sep 85 p 2 


[Editorial: "Strive for Unity, Affluence, and Civilization -- Hailing the 20th 
Anniversary of the Establishment of Xizang Autonomous Region") 


[Text] Today is the 20th anniversary of the establishment of Xizang Autonomous Region. 
On this day of jubilation, let us extend our warm greetings to the people of the 
Tibetan and other nationalities who have lived and worked on the roof of the world 

and who have defended China's territory! 


Xizang is an inalienable part of China's sacred territory. Following peaceful 
liberation in 1951, Xizang threw off forever the yoke of imperialist aggression. Over 
the last 30 years or so, earthshaking changes have taken place in Xizang's political, 
economic, and social outlooks through quashing revolts, conducting democrat .c reforms, 
abr‘ ishing the feudal serf system, establishing a regional national autonomous 
government, and carrying out soctalist transformation and construction. 


In order to promote Xizang's development and progress, since the 3d Plenary Session 
of the llth CPC Central Committee, the central authorities have held special meetings 
to discuss work in Xizang and have stressed shifting the focus of Xizang's work 

to economic construction so as to lead the Xizang people to prosperity as quickly as 
possible. To this end, the central authorities have adopted a series of special policies 
suited to Xizang's actual situation. In the last few years, the Xizang Regional CPC 
Committee, pepple's government, and the broad ranks of party members, cadres, and 
people of various nationalities have done a great deal of work to implement the princi- 
ples and policies formulated by the central authorities for Xizang and have achieved 
remarkable successes: 
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The economy has developed, the people's living standard has improved, the party's 
policies are gradually being implemented, the political situation is characterized 
by stability and unity, and the people of various nationalities are very happy. 
This is the best period in Xizang's political and economic situation since its 
peaceful liberation. 


In order to invigorate the economy, bring about a flourishing culture, and further 
improve the people's material and cultural lives, Xizang, like other parts of the 
country, should follow the road of reform. Marxist theories in knowledge teach us that 
to transform an objective situation and determine corresponding measures, it is 
necessary to first understand this objective situation and its developmental law, 
particularly the specific laws applicable to this situation. Although Xizang and 
other provinces and regions share common characteristics in many aspects, it has its 
own specific characteristics. As Xizang has leaped from feudal serfdom to a 
socialist society, historical traditions cannot be expected to disappear within a 
short period. Xizang has long been in a state of semifeudalism, so its productive 
forces have developed at a slow pace and its commodity economy is underdeveloped. 
These are Xizang’s specific characteristics. We must correctly understand Xizang's 
history and status quo by making thorough investigations and studies. In the course 
of the reform of the economic structure, we must be resolute, bold, and prudent. 

We must proceed in all cases from practice. We must make the most of Xizang's advan- 
tages, dare to explore and reform, adopt special policies and flexibile measures 
suited to Xizang's actual circumstances, and vigorously create conditions to effect 

a change in Xizang's economy from a closed and supply type to an open and business 
type economy. 


In order to invigorate the economy, we need all kinds of telented people. Without 

a large number of technological and management personnel, particularly scientists and 
technological experts of the Zang nationality, it would be impossible to build a new 
Xizang characterized by unity, affluence, and civilization. In addition to assistance 
from the interior, the question of talented people must be solved by running education 
well in the autonomous region. In developing national education, we must avoid the 
formalist method of one-sidedly seeking a certain enrollment and proportion of 
students entering higher level schools irrespective of the quality of these students. 
We must pay close attention to elementary education and run primary and secondary 
schools well, particularly boarding echools and those handling vocational education. 
We must also attach importance to normal education and give teachers the opportunity to 
engage in advanced studies so as to improve the quality of the contingent of teachers. 
Only t- fostering a fine social general mood of respecting teachers, knowledge, and 
talented people can we respect, cherish, and show our loving care for teachers and 
can our education develop in a healthy manner. H’ - lie the fundamental interests 


of the Xizang ‘people. 


The Zang nationality has a long history and a splendid ancient cultural tradition. 
We must greatly value and scientifically inherit and develop the fine cultural 

and artistic tradition of various nationalities in Xizang, the Zang nationality in 
particular, and protect the historical relics. On the premise of adhering to tiie 
socialist orientation the Zang, Han, and other nationalities should learn from each 
other, draw experiences from each other, and constantly enrich and develop the 
culture and art of various nationalities in Xizang so as to better serve the people 
of the Zang and other nationalities. 
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The fundamental guarantee for invigorating Xizang's economy is to unite the forces of 
all fields in Xizang. The CPC Central Committee has emphatically pointed out: 
Resolutely implementing the party's nationality policies, building closer relations 
among the people of all nationalities, and enhancing unity among various nationalities 
is a major issue Xizang must attach importance to at all times and is the key to the 
success or failure of our work." Party committees and governments at all levels must 
properly handle the problems in the relations between nationalities and frequently 
conduct education in national policies and national unity among the cadres and masses. 
We must conscientiously implement the law on regional autonomy and ensure the rights 
of the national autonomous regions. We must respect the language and customs of the 
minority nationalities. With its long history, Buddhism has had a great impact among 
the nationalities in Xizang. We must respect the religious beliefs and feelings of 
the masses and resolutely eliminate the influence and methods of "leftist" ideas. 

Party committees and governments at all levels must unswervingly implement the policies 
concerning the freedom of religious beliefs and ensure the proper religious activities 
of the masses and the people who are engaged in the religious profession. All patriotic 
religious organizations and religious circles should receive party and government 
leadership, carry forward their patriotic traditions, love the motherland and abide 

by its law, and take an active part in socialist construction. It is a fine Xizang 
tradition to unite the top level national religious figures and to give full play to 
their positive role. History has proved that the majority of the top level national 
religious figures in Xizang are people with knowledge and ability who love the mother- 
land and who are enthusiastic about Xizang's construction. In carrying out cooperation 
with other nationalities over the past few decades, they have made considerable progress 
in their thought and have made great contributions to the motherland. We must, as 
always, have faith in them, unite with them, show utter devotion to them, and give 
full play to their positive role. We must unite with all people who stand for national 
unity and unification of the motherland, establish an extensive patriotic united front, 
and make greater contributions to the building of a new Xizang. 


China's current political and economic situation is excellent. We firmly believe that 
the hardworking, brave, and ingenious people of all nationalities in Xizang will 
closely unite and, under the leadership of the CPC Central Committee and with the 
vigorous support of other provinces and autonomous regions, build a new Xizang char- 
acterized by unity, affluence, and civilization! 
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CHIANG CHING-KUO ISSUES ARMED FORCES DAY MESSAGE 


0W030347 Taipei CNA in English 0256 GMT 3 Sep 85 


[Text] Taipei, Sept. 2 (CNA) — President Chiang Ching-kuo issued a written message 
Monday to commemorate Armed Forces Day, which falls on Sept. 3, calling on all men and 
women in uniform in the Republic of China to continue to educate themselves to the 
national recovery cause. 


The president's message [will] be read in a ceremony in Taipe! Tuesday, in which 171 
military servicemen and civilians from throughout the nation will be cited for their 
heroic deeds or contributions to the Armed Forces over the past year. Chief of the 
General Staff Hau Pei-tsun will officiate at the ceremony. 


In his message, President Chiang expressed congratulations to those who were elected 
Armed Forces’ heroes and model civilians of this year, saying that he hopes they will 
make more efforts to help promote the renovation of the Armed Forces and lay a 
stronger foundation for the social development. 


President Chiang asked the people here not to forget the leadership of the late President 
Chiang Kai-shek and the hardships of the Chinese people during the eight-year war of 
resistance against Japan while commemorating Armed Forces Day on the bastion of national 


recovery. 


The president also expressed his gratitude on behalf of the people here to all members 
of the Armed Forces for their contributions to upgrading the nation's defense capability. 


Those who receive citations at the ceremony are the elite of the military and the 
society, Chiang said, adding that their achievements and performances are widely recog- 
nized and have produced far-reaching influence on the nation's Armed Froces. 


President Chiang called on the Armed Forces" heroes and model civilians to continue 
to dedicate themselves and serve as models for other people in order to further the 
development of both the military and the society. 


CHIANG RAPIDLY RECUPERATING FROM EYE SURGERY 


0W311457 Taipei CNA in English 1439 GMT 31 Aug 85 


[Text] Taipei, Aug. 31 (CNA) — President Chiang Ching-kuo, who recently underwent a 


surgery at the Veterans General Hospital to remove a cataract from his right eye, 
received Vice President Li Teng-hui Saturday. Chiang asked Li many questions related 
to government administration during their conversation. 


Dr. Liu Jung-hung, director of the hospital's Ophthalmolugy Department who performed 
the surgery, said Saturday that President Chiang's cataract had nothing to do with 
his diabetes, and this is the reason that the whole operation went on very smoothly. 


The president's eye sight has gradaui.y returned to normal, and the medical team is 
very satisfied with the president's present condition, he said. 


Liu also said that the president was in high spirit and resumed normal eating right 
after the surgery. President Chiang talked with the medical staff from time to time, 
expressing his thanks for their concerns and taking care of him, he said. 
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HSIN WAN PAO ON PRC'S FOREIGN TRADE DEFICIT 


HK300721 Hong Kong HSIN WAN PAO in Chinese 29 Aug 85 p 1 
["New Talk" column: "China's Foreign Trade Continues To Show a Deficit"] 


[Text] According to statistics on China's imports and exports in the first 7 months 
of this year published by the General Administraticn of Customs, the total volume of 
trade was $35.97 billion with a trade deficit of $7.89 billion. 


China's foreign trade recorded deficits in both of the first two quarters of this 

year, and the trade deficit in the first half was $6.41 billion. This state of affairs 
has aroused considerable attention on the part of the authorities concermed. The 
government has noticed decreases in exports of many products and has required all 
localities to effectively ensure the supply of goods for export. In July, the export 
situation began to improve, and exports increased by 20 percent over the same period 

of last year. However, there was still a trade deficit of $1.23 billion in July. 


The unfavorable situation in China's foreign trade may be attributed to some subjective 
and objective reasons. For example, China's exports did not increase as quickly as 

its imports did in the past months of this year. Its exports to some countries and 
regions even decreased in December last year and in February through May this year; 

an increase was seen only in January. Conversely, China's imports from Hong Kong have 
continued to increase. Although the rate of increase has declined in recent months, 

the value of imported goods was still rather large. 


In July, China increased exports to live animals, grain, silk, and crude oil and 
improved the organization of goods for export. Over a long period, China's foreign 
trade system was rather confused. All kinds of goods were exported through unofficial 
channels, and this has seriously affected China's foreign trade. Things in this regard 
have not been fundamentally changed. The disorderly situation also existed in the 
field of imports. China's localities and enterprises blindly vied with each other 

in importing large quantities of equipment and poor quality goods. This unreasonably 
increased the volume of imports. At the same time, goods subject to state import con- 
trols have continued to be imported in large quantities. In July, automobile imports 
increased by 490 percent over the same period last year, and calculator imports 
increased by 10 times. If the state's stipulations are not strictly implemented, 
foreign trade will continue to be imbalanced and the trade deficit will remain. 


The continuing trade deficit is not a good thing for China. Although China's trade 
deficit is not too large compared with some other countries, China's national conditions 
do not allow it to bear such a large trade deficit. China does not have sufficient 
foreign exchange reserves; in addition, the country is badly in need of more funds for 
its construction. It is a pressing task of the moment to increase exports so as to 
increase foreign exchange earnings. Indeed, the protectionist trend ir the United 

States and Japan's long-standing import restriction policy are both obstacles to China's 
efforts to increase exports. China itself should also readjust its foreign trade system 
to create more favorable conditions for promoting exports. It should restrict the 
unofficial export of goods and reasonably control the import of some goods. This 

is also important. China should at least try to check the continued decline in 

exports to Hong Kong and change the sttuation in a short time. 
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NEW GUANGDONG GOVERNOR TO STRESS HONG KONG TIES 


HKO10650 Hong Kong SOUTH CHINA MORNING POST in English 1 Sep 85 p 7 
{Report from Guangzhou by Terry Cheng: "Guangdong's New Leader Looks South"] 


[Text] New Guangdong Governor Mr Ye Xuanping said today he intended to strengthen the 
province's links with Hong Kong. 


Asked if the election of Mr Luo Keming, a former vice-director of the Hong Kong branch 
of the NEW CHINA NEWS AGENCY, as vice-chairman of Guangdong People's Congress would 
improve the province's links with Hong Kong, Mr Ye was optimistic. 


"I believe it will have an influence on Guangdong's understanding of Hong Kong and links 
between the two places," he said. But he stressed that everybody would have to work 
hard to make things work. 


Mr Ye (61) was elected yesterday morning in the Fourth Session of the Sixth Guangdong 
People's Congress as the provincial governor -- a post which has not been held by a 
native Guangdong person for many years. Mr Ye, who recently resigned as mayor of 
Guangzhou, replaced Mr Liang Lingguang (68), who is a northerner. 


In 1949, when the People's Republic of China was founded, Mr Ye's father, Marshal Ye 
Jianying, was the first Guangdong governor. 


The session today also elected Mr Ling Botang, Mr Yu Fei and Mr Li Hao as vice- 
governors. Mr Liu Junjie, Miss Cheng Li and Mr Luo were elected vice-chairmen of the 
Guangdong People's Congress. All, except Mr Yu and Miss Cheng, are native Guangdong 
people. 


Asked if there was any particular significance in having more native Guangdong people in 
top provincial government positions, Mr Ye said: "We adopt the policy of using cadres 
from the five lakes and four seas (meaning the whole of China)," he said. He said that 
although many officials working in Guangdong were not native, they had been working in 
the province much longer than he had. 


He told reporters the first thing he would do after becoming governor was to learn more 
about the province. "I shall get around and about to know more," he said. 


His first public engagement, however, was hosting a memorial ceremony this evening for 
the Kuomintang-led 19th Route Army which fought the Japanese in 1913 in Shanghai. The 
ceremony was held at the military graveyard in Guangzhou. 


In his speech to delegates of the Guangdong People's Congress after the election, 
Mr Ye described the new leaders of Guangdong as a combination of young and old which 
would carry on with Guangdong's open door policy and reforms. 


"There should be more coordination among towns and counties to increase the production 
force," he said. 


Mr Ye said he will strive to develop the third (servicing) industry of the province, 
the weakest at present, to achieve a well-balanced economy. He said Guangdong should 
enhance "socialist civilisation" both from material and spiritual points of view. 
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